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WPC HEAD VISITS PERTH; AUSTRALIAN PEACE ROLE VIEWED 


Perth THE WEST AUSTRALIAN in English 9 Jun 84 p 10 


[Text] 


CSO: 


ural to Romesh Chan- 
dra as fighting for his 
country's indepen. 
dence. 


As a radica) student, 


jy Fe~, RJ ndian p « 


tator for India's ng 
tion from British rule. 


Chandra 
gaocled in 1944 for ex- 


posing Operation Asy. 


tish military 
Release 


Released from prison, 
he became a founding 
member of the Indian 
ce movement after 
ndence in 1947. 


pt A” 

ident—a posit 

still holds. 

“For me to join the 
ace movement after 
7 was a poptcel 

consequence,” 
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involved in In- 
dias continuing strug- 
gle for economic inde- 
pendence and peace. 


“It. was «a natural 
progression.” 


Indian Ocean and the 
world move. 
ment, said the main 
object of A, —. 
as to prevent a nu- 
clear war. — 


“Australia is not safe 
in a nuclear war,” he 


said. 
“The whole world wit 


eign bases is a target. 
The advantages of for- 
eign bases don't out- 
weigh the disadvan- 
tages because the ulti- 
mate disadvantage is 
death to the popula- 
tion. 


Chains 
“Australia is not in 
chains to any other 


country. It must initi- 
ate moves and stands.” 


Mr Chandra denied 
an ABC report that the 
World Peace Council 


dered why the inter. 
viewer had not asked 
him about the organi- 
sation's funding. 


He said the American 
Central Intelligence 

y spread such 
malice. It was about 


to the wishes 
American 
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Perth THE WEST AUSTRALIAN in English 11 Jun 84 p 3 
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AUSTRALIA 


LAILFS 


ANZ ZAKES OVER UK BANK--ANZ chairman, Sir William Vines, said yesterday Grind- 
lays met closely the specifications the ANZ hac set for its expansion over- 
seas. Grindlays has a relatively small domestic business, but has particu- 
larly large interests in Asia and the Middle East. It is the largest non- 
domestic bank in India has significant operations in East and Central Africa. 
It bas branches, offices and subsidiaries in 40 countries, although the nature 
of its two major shareholders has limited its growth in the major financial 
centres. [Excerpts] [Sydney THE SYDNEY MORNING HERALD in English 14 Jua 84 
p 17) 
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DIRECTIVES FOR NEW PERTAMINA DIRECTOR 


Jakarta BUSINESS NEWS in English 20 Jun 84 p 5 


[Text ] 


Minister of Mines & Energy Dr. Soe 
broto said when swearing in A.R. Ramly as 
new president director of the state-owned 
oil company Pertamina here Saturday that 
the new Pertamina leader should take more 
effective steps to face the existing chal 


lenges. 
Directives given by the Government 


to the president director of Pertamina 


are as follows : 
- Minimizing leakages and depreciation in 


the flow of oil, from the exploitation 
of oil in oil fields to the processing 
of crude oil in refineries and the sup 
ply of oi] to consumers. 

- Making the administration of Pertamina 
accountable and auditable as soon as 
possible, by implementing globally mo- 
dern administration systems which have 
been prepared for the company, so that 
all expenditures and incomes can be 
accounted for. 

~ Creating integrated and open management 
by determining targets, providing faci 
lities and giving assignments to every 
operational units in the body of the 
Pertamina organisation, in view of the 
complex and complicated matters faced 
by the company, so that every decision 
made should be based on complete infor 
mation and indepth study. 


INDONESIA 
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~ Operating oil refineries as effectively 
as possible. Indonesia has nine oil re 


fineries of various ages. By determi 
ning the use of the appropriate types 
of oil, Pertamina should operate new 


refineries with full capacities. With 
proper maintenance, oil refineries are 
expected to operate with minimum’ cost 


and maximum production. 
Stepping up the exploration momentum to 


discover potential oil basins in the 
country. 
The targets to be met are: 

Securing the rupiah revenue and foreign 
exchange earnings as much as_ possible 
to finance national development. 
Minimizing the cost of the fuel oil pro 
duction so as to press down oil subsidy. 
Securing maximum support to national de 
velopment through the procurement of 
oil in time and in the right location, 
with prices within the reach of the 


people. 











COORDINATION IN OPENING OF NEW RICE FIELDS 


Jakarta BUSINESS NEWS in English 15 Jun 84 p 2 


[Editorial: 


[Text] 


"Coordination in the Opening of Paddy Fields"] 


Vast areas that are now already provided with 
technical irrigation networks are still devoid of 
paddy fields. The Director General of Irrigation, 
Ministry of Public Works, Ir. J. Soedarjoko, who 
revealed this at a fast breaking gathering with 
newsmen here Tuesday evening, said that the pro- 
cess of creating paddy fields has so far been very 
slow. Therefore in the future the Ministry of Pu- 
blic Works will only set up technical irrigation 
networks when signs are already apparent that 
farmers in the areas concerned are really prepared 


to open fields. This is a very correct decision,- 


because the absence of coordination between the 
building of irrigation systems and the opening of 
rice fields means considerable losses. Funds that 
are now so scarce are thus invested in completely 
unproductive projects over a fairly long time. 
It would have obviously been more appropnate 
if the funds had been invested in quick-yielding 
projects. 

The process of opening paddy fields involves 
different parties whose approval is required, both 
state agencies and individuals. The Ministry of 
Agriculture for instance, must give information 
so that farmers are aroused to open paddy fields 
on their land. Banks must provide credits for this 
effort, and for this purpose regional administrations 
must issue their recommendations in advance. 

Everything in fact depends in the first place 
upon the farmers concerned. They have so far 
created hundreds of thousands of hectares of 
rainfed rice fields on their own initiative without 


INDONESIA 














government aid. For the opening of paddy fields 
with technical irrigation the government actually 
only plays an assisting role through the provision 
of credits and technical irrigation networks. So in 
the future technical irrigation systems will only 
be built if farmers in the areas involved have shown 
their interest. 

On the part of the owners of forest land who 
are supposed to convert it into rice fileds, the 
impediment lies in the shortage of funds and the 
lack of technical capability to do it. Most of the 
land owners are not willing to let contractors do 
the job, either because of the lack of confidence 
in contractors, or the desire to seize all credits 
for the opening of rice fields. But since their equip- 
ment is frequently inadequate, the creation of 
rice fields takes a very long time. 

Furthermore, contractors that are experienc- 
ed in creating paddy fields mostly do not have 
enough funds. Those with strong capital generally 
are not interested in this job, because the contracts 
offered are usually not so big, while their locations 
are also scattered. The continuity of these con- 
tracts is not guaranteed either. | 

It is very clear from the illustration given by 
the Director General of Irrigation, how the pro- 
cedure adopted in the opening of paddy fields 
should immediately be improved. Since the job 
involves a number of official agencies, the first 
thing that should be put into effect is more orderly 
coordination between these agencies. As the effort 
also concerns the relations between official agencies 
-- viz. regional administrations and state banks — 
and farmers, reciprocal communications between 
these parties should be improved so as to avoid 
confusion. 

This coordination is most important especially 
because the effort involves the sector of agriculture, 
which in Repelita IV remains a major prionty. The 
systematics of Repelita compilation is already 
correct in the unification of agricultural business 
and irrigation into one sector. But it seems that 
the right systematics cannot yet automatically 
guarantee the presence of neat coordination bet- 
ween the two subsectors, namely agriculture and 
irrigation. 
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The creation of paddy fields constitutes an 
important part in the subsector of agriculture. 
Its impact is also very vital because a success in this 
area can increase the income of farmers, and this 
in turn enables the zrowth of other sectors such’ 
as transportation, industry etc. that depend on it 
as avast market. The opening of rice fields by 
expert methods will be highly important to pre- 
serve environmental balance, whereas careless ways 
of doing it may bring about major disasters to be 
borne by future generations. 

In view of all this, coordination between 
the agencies involved in the creation of rice fields 
is most vital. In this case we cannot say that the 
agency finishing its job first becomes the "winner”’. 
None of the agencies wins, as long as the completion 
of work that. must be done in cooperation fails 
to be synchronised. 
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JETRO TO CONTINUE PROMOTING EXPORTS TO JAPAN 


Jakarta BUSINESS NEWS in English 20 Jun 84 p 4 


[Text ] 


The Japan External Trede.Organisation 
(JETRO), together with BPEN (National A 
gency for Export Development), will con 
tinue the progrom for the promotion of ex 
ports from Indonesia under the ASEAN coo 
peration project in the framework of the 
1982 agreement. 

For this year, the pgoram is empasi 
zed on ceramics and textile. The effort 
to improve the quality of products and to 
explore the possibility of penetrating 
the Japanese market for those commodities 
will start with an observation survey of 
the Samples of the two commodities. 

The market aspect will also be exami 
ned. A number of Japanese experts will 
be sent to Indonesia to give explanation 
on the market situation for those commodi 
ties and the result of survey as well as 
other matters related to the result of 
survey, and to give directives to the bu 
sinessmen concerned. 

The observation survey will be fol 
lowed by the sending of a market obseftva 
tion mission to explore the marketing / of 
commodities in Japan. The members of the 
mission will consist of government offi- 
cials and Indonesian private businessmen. 
During the visit, the mission will hold 
consultations, exchange views on market 
penetration, visit companies & carry out 
direct market observation. 


ll 
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The cooperation program on non-oil/ 
non-gas export drive will also include 
survey of the foreign market by JETRO 
involving certain commodities in certain 
markets, such as sport shoes in the Uni 
ted States, leather products in the Uni 
ted States, medicinal herbs in the Nether 
lands, essential oil in the United States 
and fruits in Singapore. 

This year JETRO will also establish 
cooperation with the Indonesian Trade De 
partment for the stepping up of export 
promotion by state-run companies, the 
trade information system and quality con 
trole, Director of JETRO Hiroshi Oshima 
said, 
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PAPER WELCOMES DEFERMENT OF VALUE ADDED TAX 
Jakarta BUSINESS NEWS in English 20 Jun 84 p 2 


[Editorial: "The Postponement of the Value Added Tax") 


[Text] 

Following suggestions by Kadin and various 
business circles to postpone the implementation 
of Law No. 8/1983 on the Value Added Tax (VAT), 
the government has finally postponed the enfor- 
cement of this law until not later than January 1, 
1986, by issuing Government Regulation on law 
deferment (Perpu) No. 1/1984 dated June 16, 1984. 
The decision was made among others on the con- 
sideration that the law has a wide impact on the 
national economy and that the effort so far under- 
taken to prepare the tax apparatus as well as the 
general public should be further intensified. 

The government has adopted a very correct 
decision. Because as also stated in the Elucidation on 
Perpu No. 1/1984, “if the law is supposed to be 
enforced starting July. 1, 1984, it is feared that it 
may disturb economic stability and the realisation 
of national development in general”. 

The observation contained in the Elucidation 
exactly reflects the atmosphere in the business 
sector. Over the last few months, July 1 has been 
described by the public at large as the moment 
when a general price hike will be taking place. 
Even on Monday, Jume 18, an advertisement in 
English in a daily — which might have been 
booked before the issuance of Perpu No. 1 -- 
appeals for buying up the goods publicized with 
the following sentence : “Hurry ! Prices go up 
on 1-7-"84". 

Some traders have started trying to raise prices 
in recent weeks, for certain goods allowing such 
rises. The price hike does not follow a certain 
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standing of the VAT, which seems to be interpreted 
sales tax (PPn). Tax is supposed 
the whole price of goods, insicad 
only on the value added as it should be. In fact 
is just this difference that makes the present 
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higher | the PPn rate of only 
most goods. The higher rate should 
the value added, which constitutes 


-- so that implementation based on such misunder- 
standing will greatly increase the tax burden. 

Besides the erroneous conclusion, the 10% 
tax based on the price is also supposed to be im- 
posed with the consideration that the method is 
“safest”, meaning that businessmen are not re- 
quired to pay compensations if it later turns out 
that he has made mistakes. Most businessmen 
do not know how to calculate the “value added” 
that must serve as the basis of calculation. If the 
agencies concerned are asked about these matters, 
the answers may vary. Practical cases that can arise 
in society indeed are thousands in number, and 
different from one commodity to another. It takes 
considerable time to try to anticipate such questions 
and compile them in the systematics of groups of 
identical ones. The postponement of the enforce- 
ment of Law No. 8 should thus be put to maximum 
use to arrange all this, so that the same questions 
will get similar answers from tax agencies and 
officials, either they are asked in Jakarta or in 
Fak-fak. : 

A question can in fact be raised, whether the 
confusion now anticipated to happen in the imple- 
mentation of the VAT could not be estimated from 
the moment of compilation of Law No. 8, so that 
the date of enforcement would have been adjusted 
to the difficulties. It can further be questioned 
how Parliament, which discussed the bill and finally 
passed it, also failed to see the problem. In reality, 
even in the advanced countries the same VAT needs 
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years of preparatioas. Japan, already so advanced, 
is still unable to apply such tax because it is too 
complicated. Fortunately the government at last 
has deferred its implementation. However, various 
goods have had their prices raised; how should they 
be lowered again ? This possibly will not be very 
difficult, because of the very weak purchasing power 
in gencral. Those who could afford to pay the 
higher prices were only a small number of con- 
sumers with idle moncy, who are now regretful 
for having been too ambitious. Anyway, it is still 
tragic that in order to reduce the prices we have 
to be “helped” by the situation which in itself 
means a grave problem to our economy, viz. the 
very weak purchasing power. 
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RIVER BASIN AREAS EXPECTED TO FUNCTION AGAIN IN 10 YEARS 


Jakarta BUSINESS NEWS in English 15 Jun 84 p 3 


[Text } 


Jakarta (Business News) 


The Director General for Reforesta 
tion & Land Rehabilitation, Ir. Wartono 
Kadri, disclosed here recently that river 
basin areas in Java would function again 
in the coming ten years, when farmers on 
the island had been able to master the 
techniques of land conservation. 

Wartono stated further that his opti 
mism about. the function of river basin 
areas was based on the idea of implemen 
ting land rehabilitation and  reforesta- 
tion programs in stages, with priority gi 
ven to certain areas. 

The available forest lard should “J 
ver not less than 30% of the island s 


that erosion and floods can be controlled. 


Part of the forest land can be planted 
with various perennial plants and planta 
tion commodities. 

The priority for the rehabilitation 
and reforestation of river basin areas 
is based on : 

- the existing vegetation and plants being 
or to be planted-around dams, lake,irri 
gation projects and other vital pro- 
jects; 
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~ the existing critical land, with the 
characteristics of sheet erosion, gully 
erosion and with elevation of over 15%, 
changeable vegetation and land covering 
of less than 2.52; 

- population density of over 680/km2 in 
Java and more than 150/km2 outside Java; 

~ the existing seasonal plants and shift 
ing farming system; 

- low perception among people concerning 
land conservation; and 

- people's income still relatively low. 
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NURTANIO AIRCRAFT COMPONENTS PRODUCTION 


Jakarta BUSINESS NEWS in English 20 Jun 84 p 7 


[Text ] 





The ability of the state-run air- 
craft industrial company PT Nurtanio to 
produce aircraft components and the use of 
local components in the production of air- 
craft by the company have continued to de 
velop. 

In the production of aircraft under 
licences, PT Nurtanio has produced 852 of 
the components of CASA 212 planes, 802 of 
the components of NBO 105 helicopters, 202 
of the components of PUMA/SUPER PUMA heji 
copters and 502 of the components of CH- 
235 planes, according to sources in the 
company. 

PT Nurtanio has implemented technold 
gy transfer through cooperation programs 
set up with aircraft industrial companies 
in Spain, Germany, France and the United 
States. Through technology transfer, PT. 
Nurtanio is planning to produce components 
for Boeing and Airbus planes in accordante 
with the standards, so as to obtain  off- 
sets from the two companies (Boeing and 
Airbus Industries) of around 40% of the 
price of planes bought by Indonesia. 
offsets will be given through the purcha 
se of components from Indonesia for the 
production of aircraft. 
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The development of the sivcraft indus 
try in Indonesia in Pelita IV. will be 
oriented to the fulfiiment of the need for 
aircraft in the country and to exports, 
with priority given to expansion in the. 
production of C-212 planes, BO-105 heli- 
copters, Puma helicopters, CN-235 planes & 
BK-117 helicopters. The aircraft component 
industry will be developed in Jasarte and 
West Java, and the aircraft maintenance in 
dustry will be developed in Jakarta, West 
Java and East Java. 
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INDONESIA 


TRADE RELATIONS WITH USSR 
Jakarta BUSINESS NEWS in English 15 Jun 84 p 5 


[Text ] Soviet Ambassador to Indonesia S.I. Semovolos told the press 

here recently that the planned visit of an Indonesian trade mission to the 
Soviet Union would create new possibilities to promote relations between 
Indonesia and his country. According to Semivolos, the two countries have 
the ability and opportunity to step up bilateral economic and trade rela- 
tions. He made the remark in connection with the planned visit of a mission 


of Kadin (Indonesian Chamber of Commerce & Industry) to the Soviet Union 
next month. 


The volume and value of trade between Indonesia and the Soviet Union has 
tended to increase in the past years. The balance of trade between the 


two countries has always shown surpluses for Indonesia since 1976, except 
in 1982. 


The balance of trade between Indonesia and the Soviet Union from 1975 to 
1983, according to data obtained from BPS (Central Bureau of Statistics), 
is as follows: 
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NEW PIER IN BELAWAN COMPLETED 


Jakarta BUSINESS NEWS in English 20 Jun 84 p 7 


[Text ] 


The building of a 850 mm long new 


pier at the Belawan port, near Medan, 
North Sumatra, has been completed. Direc 
tor General for Sea Communication J.E. 


Habibie stated recently that the building 
of a new pier at Belawan was part of the 
modernisation of the port. 


The new pier, which will be used to 
serve the loading and unloading of -con- 
tainers and general cargoes, was previous 
ly scheduled to be completed by mid 1985. 
The port administrator is planning to be- 
gin using the new pier in the next two 
months. 

Belawan is an export harbour, which 
mainly serves the exports of oil/natural 
gas as non-oil/gas commodities. The 
available stacking yards at the port is 
used to serve mainly export commodities. 

The flow of export commodities thro- 
ugh the Belawan port was up and down every 
year in Pelita III (1979/80 - 1983/84). 
Export commodities shipped from  Belawan 
reached 1,170,829 tons in 1980, 870,883 
tons in 1981, 1,092,550 tons in 1982 and 
1,238,644 tons last year. The volume of 
exports through Belawan this year is pro 
jected at 1.5 million tons. 
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Non-oil/gas commodities exported 
through Belawan mainly consist of palmoil, 
natural rubber, palm kernel, vegetables, 
copra, coffee, sawn timber, plywood, va 
rious forest products, tea and tobacco. 
The United States, West Germany, the Ne 
therlands and Britain are the main desti 
nation of the shipment of export commodi- 
ties from Belawan. 

The flow of imported goods through 
Belawan is also expected to go up in the 
coming years, but not as rapid as the in- 
crease in the shipment of export commodi- 
ties. The inflow of goods from other is 
lands in the country has also continued 
to grow up. The loading and unloading of 
interinsular goods at_the port stood at 
an average of around 800,000 tons and 2.5 
million tons respectively a year in Peli 
ta Ill. 








INDONESIA 


WOOD PRODUCTS EXPORTS IN 1983 UP 23.7 PERCENT 

Jakarta BUSINESS NEWS in English 15 Jun 84 p 9 

[Text] Indonesia's exports of wood products in the first 11 months of 
1983 indicated an increase of around 23.7 percent in value compared with 
those reached in 1982. 

Plywood ranked first in the increase of export value last year, with an 


increase of over 81 percent. Indonesia's exports of various wood products 
in the first months of 1983 are listed below: 
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No. | CCCN DESCRIPTION OF GOODS : 1983 
VOLUME (KC) VALUE (US$) 
01 {4402200 | Wood charcoal 30,190,840 1,775,125 
2900 
02 |4403100 | Pulp wood in the rought 245,596,335 4,252,382 
03 |4403210 | Logs 2,711,897 3 253,415,241 
3399 
04 14404111 | Sewn t‘aber 1,595,724 a3 243,875,898 
4414000 
4417000 
OS |4407000 | Railways or railway sleeper of wood 22,901 a3 2,655,451 
06 |4409100 | Pulp wood chips or particle 2,250,000 234,778 
07 |4412200 | Wood flour - - 
08 |4413190 | Paravet flouring 1,869,562 1,071,709 
4413999 
09 |4415190 | Others plywood 1,086 488,920 446 ,089, 382 ;, 
200 1,975,434 a3 ; 
10 }4416000 | Calullar wood panels - - 
11.|4418000 | Reconstituted wood being shaving 
chips etc. 114,278,730 © 4,024,410 
12 [4419000 | Wooden beading & moud-ing 4,298,803 1,096 ,494 
13 |4420000 | Wooden picture frames, photo 
gtaph frames. 82,024 146,315 
14 |4421100 | Completed wooden packaging 
1900 | cases, boxes 90,157 56,037 
15.|4422900 | Cosk, barrals,. vats - - 
16 |4422100 | Prefabricated buildings 3,534,902 2,791,817 
3900 
17 |4424000 | Household utensils of wood 9,568 10,139 
18 |4425000 | Wooden tools, tool bodies, tool 
handles. 36,240 41,3862 
19 |4426000 | Spoale cops babins - - 
20 |4427000 | Standard lamp, lamps table & other 281,886 426,796 
; lighting fitting. 
21 |4428300 | Match splints 40,487 16,567 
22 {4428940 | Shingles ° 9,685 3,740 
23 |4428960 | Chopstick 2,820,198 1,648,679 
24.|4428990 | Other articles of wood 3,036 ,632 1,776,123 
25 19401110 | Wooden furniture 1,706,545 3,504,011 
/teal _ [US$.968, 912,476 





Source: BPS (Central Bureau of Statistics). 
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CORN AGAIN EXPORTED THIS YEAR 


Jakarta BUSINESS NEWS in English 20 Jun 84 p 6 


[Text] 


Indonesia, which imported maize in 
the past years, has since the beginning 
of this year exported 125,639 tons of that 
secondary crop with a FOB price of US$ 
130 per ton to Singapore, Japan, Hong 
Kong and Taiwan. 

Provinces which have exported maize 
this year are East Java 26,952 tons, Ja 
karta 33,200 tons, Lampung 26,700 tons, 
North Sulawesi 24,802 tons, South Sulawe 
si 12,185 tons and North Sumatera 1,800 
tons. 

Indonesia has been able to ezport 
maize thanks to the oversupply of this 
commodity in North Sumatera, Lampung,East 
Java, North Sulawesi and South Sulawesi 
last year. It is for this reason that 
Bulog (logistic board) has allocated the 
maize export volume of 230,000 tons this 
year, comprising 88,000 tons for East Ja 
va, 50,000 tons for North Sulawesi,40,000 
tons for South Sulawesi, 26,500 tons for 
Lampung and 25,000 tons for North Sumate 
ra, 

In connection with the allocation of 
maize exports by Bulog, the Trade Depart 
ment has issued permits for the exports 
of 226,100 tons of maize, consisting of 
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88,000 tons for East Java, 46,000 tons 
for North Sulawesi, 40,000 tons for South 
Sulawesi, 26,500 tons for Lampung and 
25,600 tons for North Sumatera. 

Pemits for the exports of 51,000 
tons of maize outside the allocation have 
also been issued. These permits consist 
of 36,000 tons for Jakarta, 7,000 tons 
for Lampung and 8,000 tons for East Java. 

The latest report said that the mai 
ze exports from East Java had been given 
up since March this year. 
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IRON ORE SMELTING PLANT IN LAMPOUNG TO BE INAUGURATED 


Jakarta BUSINESS NEWS in English 20 Jun 84 p 4 


[Text ] 


President Soeharto is expected to 
commissioned an iron ore smelting plant 
in Lampung shortly. The plant has been 
set up in Lampung as a project undertaken 
in cooperation between LMN-LIPI (National 
Metallurgical Institute of the Indonesian 
Institute of Sciences) and the Directora 
te General for Base Metal Industry, the 
Industry Department. 


The supply of charcoal for the opera 
tion of the plant will be entrusted to 
KUD (Village Unit Cooperatives). Located 
in Sindang Sari, the Tanjung Bintang sub- 
district, Lampung Selatan regency, the 
iron ore smelting plant covers four units 
when operating. 


The four units to be involved in the 
operation of the plant are an iron . ore 
smelting unit in Way Rilau, an iron mine 
in Pematang Burhan, a charcoal procure 
ment centre each in Lampung Selatan and 
Lampung Utara, and a Lamtorogung (Leucae 
nea Glauma) plantation in Bergen. The pro 
cessing of Lamtorogung into charcoal tobe 
supplied to the plant will be entrusted 
to KUDs. 


The iron ore mine is located around 
5 km from the iron ore smelting unit. The 
plant will operate with a capacity of 
8,000 tons of pig iron a year and will 
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absorb around 16,000 tons of iron ore and 
8,000 to 9,000 tons of charcoal a year. 
The neec for crude iron in Indonesia is 
estimated at around 70,000 tons a year at 
present and is projected to increase’ to 
about 150,000 tons in the next five years. 


The design of the plant has been done 
by researchers of LMN-LIPI. Around 902% of 
equipment and components used by the plant 
is locally made and the remaining 10% con 
sists. of import products. The project 
will create jobs for more than 1,000 
people, comprising around 200 working in 
the plant, 100 in the iron ore mine, 100 
working as stone breakers, 300 to 500 work 
ing in the Lamtorogung plantation and 300 
to 500 working in charcoal kilns. 
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OIL, LNG EXPORTS PROJECTIONS FOR 1984-85 


Jakarta BUSINESS NEWS in English 20 Jun 84 p 5 


[Text] 


REVENUE FROM OIL : Foreign exchange earn 
ings from oil and natu 

ral gas exports in 1984/85 have been pro 
jected at US$ 13.8 billion, or around 69. 
6 percent of state export revenue project 
ed at US$ 19.8 billion for the same year. 
The target of foreign exchange col 
lected by the country at the end of Peli 
ta IV (1988/89) is US$ 31.1 billion, of 
which US$ 20.3 billion or 65.2 percent is 


expected from oil and natural gas exports. 


The rupiah revenue in the 1984/85 
State budget has been projected at Rp 16. 
1 trillion and the revenue from oil and 
natural gas income tax is expected - to 
reach around 63.9 percent or Rp 10.3 
trillion. The rupiah revenue at the end 
of Pelita IV (1988/89) is estimated to 
reach Rp 35.6 trillion, of which Rp. 20.6 
trillion or around 57.8 percent is expect 
ed from oil and natural gas. 

In the 1984/86 period, the marketing 
of oil is predicted to remain under pres 
sure. No increase in the oil demand is 
predicted during that period, whereas non 
OPEC oil] producing countries is expected 
to remain capable of increasing their oil 
production. Therefore, Minister Soebroto 
did not rule out the possibility of the 
fall in the oil price during that period. 
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The threat of the oil price drop 
come not only from non-OPEC oil producing 


countries, but from the OPEC countries 
as well, especially in view of the in- 
crease in the number of new oil refine 


ries operating in the OPEC countries. The 
increasing supply of refined oil in the 
oil market will cause the fall of the 
price of crude oil in the world market. 

The oil demand is expected to begin 
exceeding the oil supply by 1990 as a re 
sult of the world economic recovery. In 
1990 the production of oil in the nonOPEC 
oil producing countries is expected to 
have passed the peak level and begin to 
drop. Thus the increase of oil demand 
will be fulfilled by the OPEC countries. 

Favourable climate for the stepping 
up of oil exploration and exploitation 
should be created from now on so as to 
enable the country to fulfil the oil de- 
mand from 1987/88, according to Soebroto. 
It is for this reason that the government 
has decided to appoint new director gene 
ral of Pertamina, he added. 
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BRIEFS 


TOYOTA ENGINE PLANT--PT Astra International Inc. is at present making prepara- 
tion for the setting up of an automotive engine plant in Indonesia in coopera- 
tion with Toyota Motor Corporation. The plant will be established with a total 
investment amounting to U.S. $89,890,000. The plant is expected to be con- 
pleted by the end of this year and the trial operation will run in the first 

2 months of 1985. Toyota engines to be produced by the plant will consist of 
category V (4K type), category 1 (L type diesel engines) and category II (B 
type diesel engines). The production capacity of the plant will be 48,000 
units of category V engines, 24,000 units of category I exsgines and 36,000 
units of category II engines a year. [Text] [Jakarta BUSINESS NEWS in English 
20 Jun 84 p 8] 


FOREIGN, DOMESTIC INVESTMENT COMPANIES--The number of industrial companies op- 
erating in North Sumatra under the PMA (foreign investment) scheme and the PMDN 
(domestic investment) scheme stood at 25 units and 108 units respectively, 
according to data obtained from the provincial office of the Industry Depart- 
ment here. Thirteen out of the 25 PMA industrial companies in North Sumatra 
are at present in the commercial operation, 2 still under construction, 3 in- 
active and 7 have stopped their operation as their permits have been revoked. 
The 13 PMA companies now still productive employ around 3,532 persons, includ- 
ing 62 expatriates. The total amount of investments is U.S. $18,746,755.12 
in base metal, base chemical and multifarious manufacturing industries. The 
two PMA companies now still under construction will be completed at a total 
cost of U.S. $975,000. They will employ 67 persons, including 3 expatriates, 
when completed. The 108 PMDN companies employ 23,045 persons, including 27 
expatriates, and operate with total investments amounting to 

Rp 62,020,083,792,900. Eighty-one of the 108 companies at present operate 
under their commercial production, 4 are still under construction, and 12 in- 
active. The 11 other companies are still under preparation. [Text] [Jakarta 
BUSINESS NEWS in English 20 Jun 84 p 9] 


LNG PRODUCTION=-The production of liquefied natural gas (LNG) in Indonesia in 
the first 3 months of this year stood at 7,524,407 m3, composed of 3,766,628 m2 
from the Arun LNG plant in Aceh and 3,757,779 m3 from the Badak LNG plant in 
East Kalimantan. The production of LNG hae continued to increase every year 
since 1981. It reached 19,372,433 m3 in 1981, 20,165,904 m3 in 1982 and 
21,179,944 m3 in 1983. [Text] [Jakarta BUSINESS NEWS in English 20 Jun 84 
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COMBAT RESPONSIBILITIES OF PRK TROOPS 
Bangkok BANGKOK POST in English 13 Jun 84 p 4 


[Text] 
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+ ee anne here lg 
warehouses. 
es 


with Pol Pot's troops under the ban- 
ner of the Coalition Government of 


from China on the Sino-Vietnamese 
border. 


Hanoi’s policy since entering 

on December 25, 1978, 
has been to do a it can to 
“Kampucheanise” the war. Oppo- 
nents of the Heng Samrin regime see 
this as an effort to leave behind 
an. a heavily indoctrinated 
svuten _eaeae aay we 


in what has been presented as an 
annual series. 

The United States, China, the 
Democratic Kampuchean resistance 
and members of the Association of 
Southeast Asian Nations (ASEAN) 
have dismissed these pull-outs in the 
past as mere rotations. 


, wants to avoid the nega- 
tive publicity that would result from 


em 

ietnam may be banking 
on the many Phnom Penh army 

eitesse caw teleg tained tn Mennew 

en 

army when they return. 


their own by the United States dur- 
ing the Indochina war. 
, he 


ng a diplomatic report 

said the first batch of about 400 
Phnom Penh officers sent abroad for 
long-term training had begun return- 
ing home recently and the Viet- 
namese were pinning a great deal of 

on them. 

r Thach told Mr Turley that the 
aan Samrin regime was “like a 

”" which must be encouraged to 
stand on its own two feet 

In the meantime, the increased 

exposure of Kampuchean villagers to 
attacks from resistance forces has 
tended to cause more to seek to 
escape rather than galvanise them, a 
Western diplomat said. 
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CONDITIONS IN PHNOM PENH EXAMINED 





Bangkok BANGKOK POST in English 7 Jun 84 p 4 


[Article by Jose Katigbak] 


[Text } 





because py ey pe 
the country is literally short of men. 
Foreign relief experts and diplo- 
mats here say the regime would need 
five to 10 years to build an army 
strong enough to take over from the 


“Odisial etetistion pot the 

statistics put the popula- 
tion of Kampuchea at 7.2 million, but 
only four out of every 10 Kampu- 


Sano 

causes ivity. 
“There are not men to 
plough the fields much less build an 


army, “one diplomat said 


20,000 to 30,000 with civil defence 
ranks about the same size. 

But Phnom Penh's deputy foreign 
minister Kong Korm said the Hanoi- 


strength of about 50,000. 

“The withdrawal of Vietnamese 
forces does not depend on the build- 
ing up of the Heng Samrin armed 


nie 1975 and 1978. 
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travel. 
Information is censored, people are 
afraid to talk to foreigners and 


tuo o 


ey yy PY - 


“Assuming the Vietnamese keep 
their word and leave as Heng Samrin 
troops are available to fill om 
Serre tine te See re 


last Vietnamese > Sameees 


mI a & 


it is is _ = Penh policy to keep 
alive memories of the atrocities of the 
Khmer Rouge, yet no mad rush to 
join the army voluntarily is evident. 

A minor functionary said he saw no 
real need to enlist in the army be- 
cause “that’s what the Vietnamese 


Foreign residents said traditional 
—= of Vietnamese motives 


SS oe to be voiced | 
vately ertheless, they said that 
relations between Vietnamese troops 


and Kampuchean civilians were cor- 





rect if not warm. No open animosity 
was evident. 

Western aid experts said that in 
the past 12 months they had noted a 
deterioration in the security situa- 
tion in Kampuchea especially in the 
southern port of Kampong Som and 
in Battambang, Pursat and Siem 
Reap near the border with Thailand. 

Last year, DK forces generally kept 
to the border areas, but this year they 
have become bolder and have oper- 
ated deeper in Kampuchea. 

Phnom Penh has admitted to “con- 
siderable losses” in lives and 
property as a result of DK resistance 
actions but claims to be in complete 
control of the situation. 

Restrictions on travel and a 9 p.m. 
to 5 a.m. national curfew remain in 
force, but in Phnom Penh at least the 
measures appear to be more preven- 
tive than an actual indication of the 
seriousness of the security problem. 

“The Heng Samrin regime does not 
want to e any chances on the 
safety of foreigners especially those 
working for international relief or- 
ganisations because of possible reper- 
cussions on aid,” one diplomat said. 

He pointed out that what little aid 
Phnom Penh received would be af- 
fected if the relief agencies pulled out 
because of safety concerns. 

“Frankly we feel safer in Phnom 
Penh than in most other cities 
abroad,” the diplomat added. 
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TRANSPORT MINISTRY INVITES FERRY BIDS 


Bangkok BANGKOK POST in English 27 Jun 84 p 24 


[Text] 


LAO PEOPLE’S DEMOCRATIC REPUBLIC 
VIENTIANE PLAIN ROAD IMPROVEMENT PROJECT 


ASIAN DEVELOPMENT BANK LOAN 643 SF 
NOTICE OF PREQUALIFICATION OF CONTRACTORS 


1 — The Government of Lao PDR has obtained a loan of apprommmatety 6 0 milan 
United States Dollars fron the Asian Development Bank (Loan No 643 SF) and 
part of the proceeds of this toan will be utilised for payments of the foreign 
exchange component of the cost of the supply. erection and testing of a new 
vehicle and passenger ferry at Tha Ngon 


2 — The Mirustry of Transport and Post, Vientiane, Lao PDR, intends to invite bids 
in September 1984 from prequalified shipyards for the supply of one 


TWIN — SCREW RO—RO VEHICLE & PASSENGER FERRY 
The main data of tne ferry craft will be approximately 


Length over car-ramp 29.00 m 
Length over deck 19.00 m 
Beam-mouided 8,50 m 
Depth 150m 
Draft-oaded 1,10m 
Draft-ignt 0,60 m 
Loading capacity 49 tonnes 
Engines 2x 100 kw 
Propetling units 2xjet 
Classification GL + 100A5 


The ferry must be constructed and supplied in SKD—condition; each section not 
exceeding 12 x 3x 3m and 7 tonnes. Shipment has to be made via Bangkok and 
from there by road to the erection site up to 50 km inside Lao PDR trom the 
Thasland/Lao POR border crossing at Nong Khai. approximately 600 km north of 
Bangkok. Erection will be in the water at the site in Lao PDR with no sipway Ser 
skilled labour and a mobiie crane will be made available by the Ministry 


3 — Contracts are expected to be signed by December 1964 and it 1s anticipated 
that the total contract. including erection and test runs al site, will be completed in 
about 10 months Construction will be supervised by an international shipbuilding 
sOCiwty appointed by the Ministry 


4 — Prequalification 1s open to shipyards from eligible member countnes of the 
Asian Development Bank (1 e current depositors to the Bank's Special Fund) 
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5 — Any shipyard may, i it wishes, form a joint venture with local or foreign firms 
for the purpose of executing the works 


6 — Prequaithed shipyards must bid for the complete contract including erection. 


7 — Prequakhed individual! stupyards or jot ventures may form partnerstups with 
a view 10 SUDMuTtiNg a jorm;t Did to execute the works 


8 — The prequaiification will be based on the following critena. 
1. Contractor's previous expenence im the construction of nver fernes, and their 
worksnop facilities. 
2. Previous expenence of working successiully in the Region of SE Asia 
3. Ability and expenence in perforrmng work to the requirements and standards 
of Internationa! Marine Ciassificaton Societes 
4 Quaiifications and expenence of semor staff 
5. Current commitments 
6 Financia! capability. 


9 — Shipyards interested in recening prequaiificathon documents should forward 
then request to 


The Project Manager, 
Route 10 Project. 
B.P.2158 


Vientiane, Lao PDR 
or Telex number 4491/4492 (TE VTE LS) — Route 10 Project 


10 — Completed questionnaires must be returned by 24 August 1984 to ensure 
consideration 
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RAZALEIGH SEES NEW RECESSION AHEAD 


Kuala Lumpur BUSINESS TIMES in English 1 Jun 84 pp 1, 24 


[Article by Hardev Kaur and Ahmad A. Talib] 


[Text } 


— measures that will 
dampen the economy. 
This, coupled with in- 
sreased interest rates, 
was likely to curtail con- 
sumption. 

The Finance Minister 
feared that this would 


restraints 


and the dollar over- 
valued. After falling in 
February and March, the 
dollar has regained most 
of its lost ground and in- 
terest rates have moved 
h ; 

t has been pointed out 
that the large federal 
budget deficits would 
preclude the continuing 
decline in real interest 
rates that are necessary 
for cag ed —— 
growth. Even now the in- 
terest rate has increased 
to over 12 per cent. 

The increased interest 
rates, which would no 
doubt result in reduced 
consumption, was likely 
to adversely affect de- 
mand for commodities 
and other products from 


the developing countries. 

The world economy 
was likely to into a 
“tall spin” as it has not 


fully recovered from the 
previous recession. The 
upward movement has 
been in fits and starts and 
the recovery has not been 
sustained. 

In 1982-1983, net new in- 
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vestments in the US are 
said to have accounted on 
aver for only 22 per 
cent of total fixed invest- 
ment, a far lower share 
than in the three previous 
years. The performance 
of the US economy sets 
the pace for the others. 
It has also been fore- 
cast that the US trade de- 
ficit would increase to 
US$130 billion this year. 
Currently it is put at 
US$42 billion. In addition, 
Commerce Secretary 
Malcoim Baldrige and 
Special US Trade . 
sentative William Brock 
have told a Congres- 
sional com mittee that the 
Reagan administration 
did not plan to take spe- 
cial steps to reduce the 


trade deficit. 
The causes for the re- 
cem pro recession 


— the structural prob- 
lems such as labour mar. 
ket rigidities, excessive 
levels of real wages, low 
productivity and subsi- 
dies to uncompetitive 
and declining industries 
— have not been fully ad- 
dressed by the developed 
countries. 
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In addition, there has 
been a lack of definite po- 
licies relating to fiscal 
and monetary matters by 
the developed countries. 
Inward-looking protec- 
tionist sentiments, which 
inhibit growth and ex- 
pansion of world trade, 
still continue to persist. 

In view of this, the Ma- 
laysian government 
needs to formulate poli- 
cies in consultation with 
the private sector to keep 
the Malaysian economy 
on an even keel. 


On the recent announ- 
cement to allow the for- 
eign investor a larger 
share of the equity in pro- 

ects in alaysia, 

engku Razaleigh said 
this was aimed at at- 
tracting greater foreign 
capital into the country. 


For this the gov- 
ernment was to 
allow increased foreign 
participation. of even up 


to 70 per °-" far ‘ocal 
manufac..;t.. + the 
country c.us, cnture 


more aggres:zively into 
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the export market. 

This is an extension of 
the existing policy which 
allows 100 per cent for- 
eign equity holding in 
companies that were to- 
tally -oriented. 
was to 
majority foreign equity 


100 per cent export- 
oriented but industries 


on the an 
export centre. In order to 
attract more in- 


vestors it was found 
necessary to provide 


them with more incen- 
tives. 

The government is 
keen to see Malaysia be- 
come the world's largest 

of rubber tyres, 
example, in addition 

to just exporting the raw 
country to the wertd's ler 
‘s “ 


gloves and swimming 


“While Malaysians 
i> i oe on 
get equity, they 
mendous! 


home markets of the for- 
eign partner. These are 
areas in which Malay- 
sians do not have the ex- 
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pertise to start the ven- 
ture on their own. 


With Malaysia set on 
domestic con- 


ded to its timber pro- 
ducts, there was no surer 
and faster way to do this 


but to obtain foreign ex- 
inflow 


the country to borrow 
from ~ ned | This would 


nation and help reduce 
the outflow of the 
Finance Minister added. 
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PARTICIPATION IN ASEAN PROJECTS OUTLINED 
Kuala Lumpur BUSINESS TIMES in English 4 Jun 84 pp 1, 24 
[Article by Hardev Kaur] 


[Text ] 


MALAYSIA will take 
majority stakes in two of 
the four Asean Indus- 
trial Joint Venture 
(AIJV) projects ap- 
ttt by the Asean 

conomic Ministers 
(AEM) in Jakarta re- 
cently. Malaysia is par- 
ticipating in all the four 
projects. 

The projects in which 
Malaysia will have the 
majority stake are those 
that will produce con- 
stant velocity joints 
(fixed and plunging 
types) and mechanical 
and power rack and pin- 
ion steerings, including 
tierods, bail joints and 
linkages. 

The two other projects 
in which Malaysia is 
also participating are to 
produce frit — a calcined 
mixture of sand and 
fluxes as material for 
giass making — and mo- 
torcycle electrical parts. 
These are likley to be 
based in Thailand. 


Sources told Business 


Times that the joints and 
steerings plants will be 
based in Malaysia. 
These two were first pro- 
posed by Malaysia as 
possible ventures under 
the ALJV. 


In addition to Malay- 
sia, other Asean coun- 
tries also participating 
in equity are Thailand 
and the Philippines. 

Unlike the Asean In- 
dustrial Projects 
(AIPs), the AIJV needs 
only a minimum of two 
member countries for 
the project to be ap- 

for implementa. 
tion by the AEM. An- 
other major difference 
between the AIP and the 
AILJV is that the . 
ments are involved in 
the AIPs while the AIJV 
is a wholly private sec- 
tor affair. 

The sources added 
that there would also be 
non-Asean participation 
in the AIJV projects. 
This is allowed under the 
agreement to facilitate 
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transfer of expertise and 
technology in specific 
areas that are lacking in 
Asean. 


As for the marketing 
of the products of the 
joint ventures, sources 
said that member coun- 
tries would accord pre- 
ferences for entry into 
their domestic markets. 
Non-Asean participation 
would also open up more 
avenues for marketing 
the products. 

The products could be 
eligible for 50 per cent 
tariff preference. How- 
ever, the non-participat- 
ing countries are not ob- 
liged to accord 
preference to the pro- 
ducts. The producer 


oo. apply for the pre- 
from these coun- 
tries. 


Meanwhile, in an ef- 
fort to increase intra 
Asean trade, the Asean 
Economic Ministers 
have agreed to accord 
tax reduction of between 
20 and 25 per cent across- 


tial Trading Arrange- 
ments (PTA) first 
launched in 1977. The 
AEM has directed the 
Asean Committee on 
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European Economic 
Community (EEC). 


Last year, Malaysia's 
exports under the PTA 
to all member couatries 
was valued at $40 million 
while Singapore's ex- 

under the scheme 
was valued at S$47 mil- 
lion. 


The ministers have 
also accepted the Com- 
mittee on Trade and 
Tourism's proposals for 
promoting closer coo- 
peration whereby items 
falling under the cate- 
gory of textiles, chemi- 
cals, canned food, tyres 
and beverages which are 
not included in the vo- 
luntary list are automa- 
tically accorded prefer- 
ential tariff treatment. 
However, foodstuffs 
would be accorded big- 








ger cuts of up to 50 per 
cent. This move is aimed 
at stepping up regional 
cooperation. 

In addition to this, 
members are also look- 
ing into the list 
of “sensitive items.” Un- 
der the across-the-board 
approach, member coun- 
tries are entitled to set 
aside so-called sensitive 
items in an exclusion list 
which is excluded from 
PTA treatment. 


Meanwhile, the Asean 
task force report is ex- 
pected to be endorsed by 
the Asean Foreign Min- 
isters at their meeting in 
Jakarta next month. The 
task force sets out the fu- 
ture direction of the re- 
gional grouping and how 
the targets are to be 
achieved. 











INCREASED NUCLEAR RESEARCH PLANNED 


Kuala Lumpur BUSINESS TIMES in English 6 Jun 84 p 24 


[Article by Khalid Jaafar] 


[Text } 


cso 


THE government plans 
to step up nuclear re- 
search in its quest to mo- 
dernise Malay sia’s indus- 
tries and ure as 
well as h facilities, 
Datuk Seri Dr Mahathir 
Mohamad said. 

To achieve this objec- 
tive, Malaysia will have 
to expand the Tun Dr Is- 
mail Atomic Research 
Centre (Puspati) in 
Bangi and if possibile 
make it the largest nu- 
clear research centre in 
South-East Asia. 

Speaking to the Press 
after a four-hour visit to 
the centre yesterday, the 
Prime Minister said he 
believed Malaysia's re- 
search activities in nu- 
clear tec could in 
future be more ef. 
fective in efforts to im- 

the country's stan- 
dard of living. 

Althoug 

its research acti- 
vities only a year Dr 
Mahathir was sat — 


~ personne! for 
ts 
rete dedication to their 
work. 
Nuclear technique, 
especially the non-des- 
tructive testing deve- 


at Puspati, is now 
being applied at Stan- 


Puspati 
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dard Industrial Research 
Institute of Malaysia 


techniques 
have been very useful in 
breeding new crop spe- 
cies or improving se 
species mutat 
to increase crop producti. 
vity or resistance to dis- 


to establish similar 
“Major functions of Pu 
include: 


@ the production of 
short medium .live 
radioisotopes for use in 
—j~ agriculture 


@ promoting and coor. 
dinating the use of nu- 
clear technology in re- 
search at research 
institutes and universi- 
ties. 
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@ conducting radiation 
monitoring and er 
the pub. 


lic and the environment, 
and, 


@ organising training 
courses and collecting 
and disseminating infor- 
mation on nuclear tech- 
nology 


Earlier, the director. 
eneral of the Nuclean 


Unit in the Prime 
Minister's ment, 
Datuk Prof. li Ab- 


dul Rahman, urged the 
ment to increase 
the use of modern nu- 


bute to the country's 


Briefing the Prime 
Minister, {. Ghazali 
said that the ation 
of establis nuclear 
technology to yield better 
quality control, higher 
productivity, and lower 
manufacturing costs 
would improve the com. 
petitiveness of manufac. 
tured products. 


The use of nuciecar 
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UMNO SECRETARY GENERAL CONFIRMS RESIGNATION 


Kuala Lumpur NEW STRAITS TIMES in English 5 Jun 84 p 3 


[Article by Khairuddin Hassan] 


[Text } 
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KUALA LUMPUR, 
Mon. — Umno secre- 
tary-general Datuk 
Mustafa Jabar today 
reaffirmed his inten- 


tion to from the 
which he had held 
or the six years. 


He will be seeking a 
meeting with party presi. 
dent Datuk Seri Ma. 
hathir Mohamad soon to 
discuss the matter. 

Datuk Mustafa added 
that the meeting is also to 


discuss ations for 
the ho = of the next 
meeti the Supreme 


Council — the first after 
the recent general as 
sembly 

“My main intention is 


to make way for Datuk 
Seri Dr Mahathir to ap- 
a secretary general 
rom among younger 
leaders. 
“Its not hard work, but 
there's lot of it. A younger 
man can run here and 
there,” said Datuk Mus- 
tafa who was appointed 
secretary genera! follow- 
ing the 1976 party elec- 
tions 


He said he will not be 
submitting any resigna- 
tion letter this time as he 
had done in the previous 
years. 

He had expressed his 
desire to resign from the 
post since 1981 but his ap- 
plications were all turned 
down 


“At 61, | consider my- 
self an old man and as 
such it is high time for 
me to rom active 
politics. All my contem- 
poraries had either 


— away or retired 
m politics 
“Even when I have re- 
I will continue to 
contribute to the party in 
anyway I could. 

“But I will stay on if 
Datuk Seri Dr Mahathir 
wants me to, until he 
finds a suitable replace: 
ment,” he said 
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BRIEFS 


NEW GOVERNMENT CHIEF SECRETARY--Kuala Lumpur, Thurs--Director-General of the 
Economic Planning Unit Tan Sri Sallehuddin Mohamed has been appointed Chief 
Secretary to the Government to succeed Tan Sri Hashim Aman who is retiring. 
The Prime Minister's Department said‘in a statement today that the appointr- 
ment would take effect tomorrow when Tan Sri Hashim goes on leave prior to 
his retirement on Sept 1. Tan Sri Sallehuddin, who is from Raub, Pahang, 
holds a Bachelor of Economics degree from the University of Malaya. He joined 
the Administrative and Diplomatic Service as a development officer with the 
Rural and Industrial Development Authority, the predecessor of Mara. He has 
held several posts in the Public Services Department and was Deputy Secretary- 
General in the Finance Ministry. Tan Sri Sallehuddin attended an advanced 
management course at Harvard University in 1981. He has received from the 
Yang di-Pertuan Agong the Panglima Setia Mahkota award, which carries the 
title of Tan Sri, the Kesatria Mangku Negara and the Johan Mangku Negara. 
Today, Tan Sri Hashim paid a farewell call on Prime Minister Datuk Seri Dr 
Mahathir Mohamad at his office. [Text] [Kuala Lumpur NEW STRAITS TIMES in 
English 15 Jun 84 p 1] 
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More Money Promised 
Wellington THE EVENING POST in English 22 Jun 84 p 1 
[article by Brian Woodley] 


[Text] 


REPORTAGE ON LABOR PARTY WAGES, INDUSTRIAL POLICY 
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Editorial Views Policy Weaknesses 


Christchurch THE PRESS in English 23 Jun 8&4 p 18 


"Deals With the Unions”) 


{Editorial: 
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LIBERAL PARTY HITS BATASAN OPPOSTT 


Maniia BULLETIN TODA‘ 


[Text ] 
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The Liberal Party Eco 


nomics Committee yester 


day welcomed the 
announced “Seven F)!- 
lars’ of the Batesan 


Opposition'’s economic 
program, even ae it 
pointed out ite most sign: 
ficant inadequacy on the 
vital insue of foreign con 
trol and domination 

Speaking through LP 
Spokesman Rey T. Fajar 
do, the Committee 
observed that the seven 
principles announced by 
UNIDO pointedly mit 
any reference to the eco 
nomic aggression of the 
US-IMF-World Bank w 
the Philippines, which 
alone constitutes the prin 
cipal cause of the nation's 
socio-economic malaise 

"In the apirit of con 
structive cooperation and 
to obtain what is econom: 
cally best for our people.” 
Fajard. said, “we are com 
pelled to remind our fe! 
low oppositioniats of this 
very serious shortcoming 
in their program.” 

“Any economic program 
which willfully omits re 
ference to the economic 
aggresasion of the IMF 
World Bank policies can 
not be seriously cone 
dered as an atiempt to 
tackle the nations prot 


in English 1/ 





lems at ite roots,” he de- 
clared 

Fejardo said that the 
Liberal Party is challenge 
ing the UNIDO and al! 
other opposition parties to 
make an explicit conde. 
mnation of US economic 
impenalism and to make 
thie sasue the cornerstone 
of their respective econo- 
mic program 

Their failure to do 
this,” Fajardg stated, 
“would only render their 
programs as pailliatives, 
dist.eartening ruses and, 
by implication, supportive 
measures of US impenal- 
vem in the Philippines.” 

Without this one 
meue,” he concluded, “an 
economic program is use- 
lese and 16 not an alterna- 
tive to what we have 
now. 

The Liberal Party Eco 
nomics Committee is com- 
posed of former Senators 
Tecla San Andres Ziga 
and Rodolfo T Ganzon, 
former Delegates Rey T 
Fajardo and Antonio 
Olmeda, Ramon Diaz 
Pangesinan educator 
Gonzalo T Duque, former 
Agriculture Sec Jose 
Feliciano, ex-Rep 
Luciano Joson and Jerry 
F Adevoso 
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INCREASED PESO SPECULATION DRIES UP BLACKMARKET DOLLARS 
Manila PHILIPPINES DAILY EXPRESS in English 14 Jun 84 p 8 
[Article by George T. Nervez] 


[Text] The dollar blackmarket has practically dried up because of increased 
speculation over the peso, leaving importers at a loss where to get their 
dollars to pre-pay imports. 


Even the so-called “Binondo central bank," which has the blessings of the 
Ministry of Trade and Industry and the Central Bank, has stopped selling 
dollars, according to some importers. 


They cited the heightened speculation on a further drop in the value of the 
peso, now fixed at P18 to $l. 


Meanwhile, airline industry executives said that airline companies have 
been charging fares at the rate of P20.20 to $1 instead of the P18-to-$l 
guiding rate. 


The additional P.40, they said, represented additional charges. 


Dollars were likewise unavailable in the official market even though banks 
have been allowed to retain 20 percent of their foreign exchange receipts. 


There has been no dollar trading among commercial banks after Wednesday 
last week when the new guiding rate was set at P18 to $1 as a result of the 
refloating of the peso and a transaction involving $500.000. 


CB Gov Jose B. Fernandez said there has been no dollar trading among banks 
because they had been surrendering all their foreign exchange receipts to 
the CB until last Wednesday. 


Fernandez said he expected dollar trading to be more active as export 
receipts start to come in of which the banks are allowed to retain 20 percent. 


However, banking sources said the banks preferred to hold on to their 
dollars in anticipation of further drop in the peso value. 
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At yesterday's dollar trading conducted by the Bankers Association of the 
Phils., three banks offered to buy at P18.002 to $1. There were no sellers. 


In the blackmarket, the exchange rate ranges from P22.70 to $1 for greenbacks 
and up to P24.70 to $1 for telegraphic transfers and bank drafts. 


The "Binondo central bank," which has been financing up to 25 percent of 
import needs, except oil, has been the main source of foreign exchange for 
pre-paid imports through letters-of-credit. 


Fernandez has openly admitted that the government allowed the operation of 
a “parallel market" for dollars because of the foreign exchange crisis. 


He said the "parallel market" was working, and had its own allocation system. 
But some importers have complained that even in Binondo, blackmarket traders 


have been holding on to their dollars and are selling only to "friends and 
favored clients." 
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JUDGE DISMISSES CORRO LIBEL SUIT 
Manila PHILIPPINES DAILY EXPRESS in English 17 Jun 84 p 6 


[Text] A judge has dismissed a libel suit filed against a jailed publisher- 
editor by Political Affairs Minister Leonardo Perez who charged that he was 
linked by the defendant's former newspaper to the Benigno Aquino murder, the 
journalist's lawyers said yesterday. 


Rommel Corro, whose Philippine Times was shut down last September after he 
was arrested in October on orders of President Marcos, was sued for Pl 
million by Perez. 


Perez charged that he was one of the alleged Aquino murder plotters mentioned 
in a Times article linking government and military figures to the Aquino 
slaying. 


Corro is being held in a suburban military camp on pending sedition charges 
stemming from the Times’ reporting on the August 21 assassination of Aquino. 


The Times article was based on mimeographed sheets widely circulated here 
after the Aquino slaying. The sheets, signed "From the Intelligence Command," 
said the assassination was the result of “Operation E.T. (Exterminate 
Totally)." 


Corro published a report on the sheets, whose authenticity was strongly 
doubted by most local and foreign journalists. 


Corro's wife Angie said Judge Bienvenido Chinchuangco of Quezon City court who 
threw out Perez's lawsuit, wrote in his decision that "there was no allusion 
at all that the complainant herein was among the plotters." 


The decision upheld press freedom, saying Corro was exercising his constitu- 
tional right and Perez was not identified or identifiable in the Times story, 
Mrs Corro added. (AFP). 
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CONSTRUCTION FIRMS SEEK AID 


Manila BULLETIN TODAY in English 12 Jun 84 pp 1, 10 


[Article by Mario Casayuran] 


tion industry are seeking 


“The spiralling cost of 
operations, non- 
availability of credit faci- 
lities, scarcity of mate- 
rials, and difficulty in col- 
lections are causing 
heavy losses to contrac- 
ged —- bg on 

owner a big con- 


struction firm 

Unless the 

gives the industry im 
assistance such 


mode, the government 
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will reimburse receipts 
and payrolls submitted by 
the contractor who shall 
also have a definitive pro- 


ject margin, subject to 
tax 


Last Friday, officials of 
the Philippine Construc- 
tors Association (PCA) led 
by their president, Fiorel- 
lo Estuar, held a dialogue 
with Public Works and 


5 Hipohe Minister Jesus 
S. Hipolito. 

Estuar, president of the 
Philippine National Con- 
struction Corp. (PNCC), 
suggested that the gov- 
ernment edopt a no less, 
no gein” guide for un- 
finished projects 

This means that the 
government will reim- 
burse to the contractor 


May 16 peso Moating 
The government should 
determine which projects 
are to be terminated and 
allow others to be com- 
pleted with appropriate 
support funds,” Estuar 
said 

Hipolito had earlier 
said that the increasing 
number of requests for 
terminations of infra- 
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structure contracts as re- 
valuation of their fixed 
contracts now seemed un- 
tenable 

Contractors pointed to a 
high 36 per cent bank 
interest on credit facili- 
ties or loans 


lowed by another this 
year and the May floating 
the peso. 

Revaluation of the fixed 
contract costs to reflect 


in capital outlay this 
year. 











MANILA DAILY REPORTS SUCCESSION LAW GAP 


Manila BULLETIN TODAY in English 16 Jun 84 pp 1, 10 


[Text] 


president, with limited 
powers, until a new presi- 


It was pointed out, 
, that since there 


begins, to July 23 when 
the assembly convenes 


to him, “the President is 
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not going to die during 
that time and would prob- 
ably outlive all of us,” 
they stressed the need to 
set the succession rule in 
order. 

The law provides that 
the Batasan, with or with- 
out call, shal! meet within 
three days after a vacancy 
in the presidency occurs 
and within seven days 
call for the election of the 
president and vice presi- 
dent not earlier than 30 
days or later than 45 dave 
from the date of vacancy. 

As acting president, the 
speaker cannot proclaim 
martial law without the 
approval of the majority 
of all Batasan members 
He is also disqualified 
from running for presi- 
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DATLY REPORTS KGB OFFICER'S VISIT PRIOR TO USIS SURVEY FORGERY 


Manila BULLETIN TODAY in English 16 Jun 84 p?7 


[Article by Aristides de Padua: "Agents Provocateur--Forei 
Forged ‘USIS Survey'?"] = . 


[Text ] 


A careful analysis of 
the fake “USIS Question. 


naire” already publicly 
denounced by the US 


Fourth, it wasn't only 
by coincidence that a top 
“disinformation special- 
ist” was assigned in Man. 


ii 
i 


embassy in the Philip- ila only two months ago cannot work in the Philip- 
pines will lead to the con. before the appearance of pines, that Filipinos are 
clusion that a foreign the spurious US “ques in politics only to make 
hand was behind the uuonnaire ~ money. The document 
patently bogus document In the light of these lhkewise hints that Filip 

Several incontroverti- essential elements, it nos take religion too 
ble factors will support doesn't take an incisive strously, that the church 
that allegation mind to conclude that the is deeply involved in pol: 

First, it wes designed to Russians are behind the tics, there is too much 
insult the ¢ ple who re- forged document freedom of speech, that 
ceive it, theeby provok- Let's examine the some ethnic minorities 
ing unreasonable anger “questionnaire” being should be treated more 


against the US govern- 


mailed to “influential 


ft 
; 


ment and all the agencies Filipinos” and the cir- doesn't have to be 
under it, including the cumstances of its appear- an intellectual to deter 
USIS ance to see if the conclu- mine the ultimate objec 
Second, it was distri- sion drawn really holds tive of such baseless lan- 
buted simultaneously in woter guage, which is to antago- 
various countries in the Initially, if the docu- nize and upset its reci- 
region, a fact that only a ment were authentic, it prents 
country with a world-wide would be an insult to Fils- This being the case, the 


network of efficient and 
dedicated agents pro 
vocateur can accomplish 
with maximum impact 
Third, it contained such 
stereotype words as “ac- 
tive measures” and “dis- 
information” which are 


pinos as an invasion of 
privacy and as meddling 
in the internal affairs of 
the Philippines 

For example, among 
other things it asks, the 
recipients are quened on 


their annual income, 


: 
cts 
( 


by words in the ideologye-. work duties and respons: document has its counter 
al language of this par- bilities, political party parts in various other 
tecular country affiliations, court record, countries in the region 
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MILITARY UNITS TO STEP UP FOOD PROJECTS 
Manila BULLETIN TODAY in English 17 Jun 84 p 8 
[Article by Vic Arevalo] 


[Text] Zamboanga City--Southern Command chief Major Gen Delfin Castro has 
ordered all military units in Region 9 to intensify their food production 
projects to cushion the impact of the present economic crisis. 


Castro ordered that the on-going food production projects in the various 
military camps and headquarters in Southern Philippines be accelerated, in 
line with the "Sariling Sikap" movement. 


He said these projects, whether on an individual or cooperative scale where 
soldiers pool their resources, should be accelerated not only to benefit 
their immediate families but also the communities where they are assigned. 


He said the projects follow the concept of compact farming in which several 
varieties of vegetables are produced and supported by other backyard activ- 
ities like fresh fish and eel farming, piggery, pugo and poultry raising. 


Giant ipil-ipil trees, along with vegetable vines like squash, patola, and 
stringbeans have been planted along the camp fences. 


To be expanded is the military fishing project undertaken in a tie-up with 
Samal fishermen. 


Among the local military units with successful compact gardening projects are 
the Southern Support command and the Army Engineering Battalion located at 


Malagutay camp. 


Among the individuals who have similar successful projects are General Castro 
and Col Bramberto Saavedra, deputy for operations of the Southcon. 


Military field commanders who have undertaken similar projects in Sulu, 
Zamboanga del Norte, Basilan and Zamboanga del Sur reported to Castro that 
the involvement of the soldiers in backyard gardening has minimized incidents 
due to drunkenness. 
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BULLETIN TODAY REPORTS NEGROS TRANSMISSION TOWER DAMAGE 
Manila BULLETIN TODAY in English 17 Jun 84 p 9 


[Text] 


Panay for “more 
understanding and a 
little sacrifice” over 
the delay in the trans- 
fer of its power barge 
from Bacolod City to 
lloilo, due to the des- 
truction of transmis- 
sion towers and power 
lines in Negros 


Some 15 steel towers 
have been toppled 
down by lawless ele- 
ments and power lines 
have been pilfered, 
NPC officials said 


Thus the supply of 
power from 
linpinon in Negros 
Oriental to Bacolod 
City and other areas in 
Negros Occidental! has 
been greatly ham- 
pered, they added 
Romeo A. Perlado, 


CSO: 4200/878 


for the Visayas, esti- 
mated the loss in dam- 
aged stee| towers and 
pilfered power lines at 
P10 million. It will 
take time to restore the 
damaged structures, 
he said. 


Negros 
been set back, thus the 
uncertainty of the 
barge transfer, he said. 
He disclosed that 14 
steel towers from 
Mabinay, Negros 
Oriental, to Lepanto 
Mining in Candoni, 
Negros Occidental, 
were destroyed and 
another one between 
Mabinay and Bacolod 
City was also sabot- 


aged 

The NPC official 
appealed to residents 
in the affected areas to 
cooperate with the gov- 
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ernment, especially 
the military, in pin- 
pointing the suspected 
vandals. He also asked 
them to help secure the 
facilities which he 


Meanwhile, lloilo 
Gov. Conrado Norada, 
chairman of the Re- 
gional Development 
Council for Western 
Visayas, said the pro- 
vince will have its own 
power barge which is 
now undes construc: 
tion in Japan, and may 
be operational by De- 
cember thus vear. 


The NPC power 
barges, one in 
Bacolod and ano- 
ther in Mondanao, 
have a generating 


capacity of 64 mega- 


watts each. 
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GOVERNMENT RATSES POWER RATE 21 CENTS PER KWH 


Manila BULLETIN TODAY in English 18 Jun 84 pp 1, 18 


[Article by Ray Enano] 


[Text } 


agydageny YLsne 420243 4240315 
See nM 
e oea5 7 eM: ATE 
ae eels LU? HA 





Freziz 
H att 


ju nt (hilt fils 
pbs ale 
Rate 


Ls 
HERA RHEL 


58 








cso 


apart from the six 3/4 
centavo per kwh 


effected by NPC that 
September 
1982. The quarterly in- 


creases were then 
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However, under 
Meralco’s pricing 


mercial customers 
within the Meraico 
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GOVERNMENT ARRANGES USSR COAL DEAL UNDER NEW FINANCING 


Manila BULLETIN TODAY in English 17 Jun 84 p 24 


[Article by Ray S. Enano] 


[Text] 





indus therma 
try sources disclosed unit) 
over the weekend that Russian cos! sccond 
Sanne be bowane ryote 
have at ~ 
al of the Central Bank metric ton compare 
te utilise export pro with 843 from trad) 
ceeds to finance im- tional suppliers. Aver 

coal from age heating 


fj 
7 
; 


: 


it 
Ei 


nance the imports shipments this year 
CBs earlier commit- would only last for two 
ment of $23.4 million monthe as cement 
to the industry diffi. — plants require the im 
cult to realize portation to beef up the 
Coal importations = dwindling stocks of lnc. 
from Russia would bea =a! high grade cos! 
deviation from the nor The induc'ry needs 
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about 450,000 metric 
tons this year for 
blending with locally 
available low-grade 
coal to power cement 


have arrived this 
month The first ship 
ment of 23,000 tons 
from China reached 
the country last June 4 
while the second load 
of 47,000 tons from 
Caneda arrived last 
June 6 The third ship- 
ment of 34.000 tons 
from Australe docked 
last June 11 

The shipments were 
financed from CB's 
allocation while 
another 100.000 metric 
tons is expected to be 
financed by the Export 
Finance Ineurance 
Corp of Australia 
which has extended an 
initial credit facility of 
A$50 millon 

The sourcing of im. 
ported coal from Rus. 
a « apperentiy in 


A) 
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portations. Lately, 
however, the govern. 
ment has allowed 
Marinduque Mining 


portation ere also 
being diversified to 
prevent a similar 
situation in the oil! in- 
dustry where the coun. 
try became vulnerable 


Philippines in pricing 
the commadity 








MANGLAPUS ANSWERS MARCOS ON OPPOSITION STAND ON COMMUNISM 


Manila BULLETIN TODAY in English 19 Jun 84 pp 1, 10 


[Text ] 


CSO; 
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latter's statement that 
the opposition has 
failed to make a 
stand on communism 
Speaking from 
Ww DC, as vice 
for ign rela- 
tions of the United 
Nationalist Democratic 
Organization (Unide), 
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opt for a pluralist society. 
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BIGORNIA ON AVSECOM LAWYER'S ATTEMPT TO INFLUENCE AGRAVA FINDINGS 


Manila BULLETIN TODAY in English 19 Jun 84 p 4 


"Avsecom Counsel Should Be Cited") 


[Commentary by Jesus Bigornia: 


[Text } 
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BANKER REJECTS NEED FOR IMF CONDITIONS 


Manila BULLETIN TODAY in English 19 Jun 84 p 17 


[Article: 
[Text ] 


Jesus P. Estanislao, 
president of the Associ- 
ated Bank, said yester- 
day the Philippines 
need not subscribe to 
the usual IMF pre- 
scriptions of tight cre- 
dit, budget cuts and 
more foreign debt 

. Such bitter economic 
medicine can only de- 
lay the recovery since 
it brings about lower 
economic growth, more 
unemployment, and 
greater dependence on 
foreign banks, Estanis- 
lao, an economist 
abded 
’ Estanislao, professor 
of economic policy at 
the Center for Re- 
search and Com- 
munication, said three 
priorities must be 
attended to for econo- 
mic recovery to begin. 
Stopping speculation, 
containing inflation, 
and regaining national 
self-respect must de- 
termine the policies to 
adopt for an economic 
turn-around, he 
stressed 
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He suggested that 
speculation can be 
stopped by removing 
the “dirt” in the float of 
the exchange rate so 
that the differential 
between the guiding 
rate and the black 
market rate is elimin- 
ated. This has to be 
seconded by a policy of 
interest rates, paid to 
depositors, “that make 
economic sense. He 
defined these as being 
slightly above the in- 
flation rate 

Measures to fight in- 
flation should depend 
less on police ection 
and more on drastic 
tanff reforms. Estanis- 
lao calculated that re- 
duction of average 
tariff rates to nine per- 
cent can bring down 
prices of raw materials 
and supplies and can 
obtain price increases. 
Moreover, large sec- 
tions of Philippine in- 
dustries would become 
more competitive, even 


al 


"RP Need Not Toe IMF Economic Line"] 


in export market, he 
added 


Estanislao advo: 
cated lesser depend. 
ence on foreign borrow- 
ings and on the flow of 
foreign resources into 
the country. While 
admitting that success 
in negotiations with 
the IMF is important, 
nevertheless he argued 
that the country's eco- 
nomic recovery can not 
he made to depend on 
the IMF and foreign 
banks “Their dogmas 
they can keep with 
them in Washington 
DC...” he added 

He said further: 
“Less dependence on 
foreign borrowings 
within half a year can 
reduce the nervousness 
of foreign creditors and 
can make them less 
difficult to deal with 
We can even tell fore- 
ign bankers in less 
time than they expect 
that we don't need and 
would not want to 
accept all the money 
they are willing to lend 
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us 

“It is imperative that 
we stand up and speak 
with conviction to fore- 
ign governments and 
foreign banks We 
must not tee up our 
economic recovery on 
their seal of approval, 
on their aid, on their 
loans, and on their in- 
vestments 

“Our lifeline back to 
health and economic 
growth cannot be 
cecording to foreign 
specifications; rather it 
has to be acquired by 
the grit of our people to 
introduce substantive 
reforms to our eco- 
nomy; it has to be 
obtained by our resolve 
to harness out own 
domestic resources in- 
telligently so that they 
can provide for most of 
what we need; it has to 
be secured by a dili- 
gent control over the 
flow of foreign re- 
sources and of controll- 
ing foreign interest 
into our economy.” 
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MINDANAO LEADERS HAIL APPOINTMENTS OF EX-MNLF 


Manila BULLETIN TODAY in English 19 Jun 84 p 23 


[Article by Tony Pe. Rimando] 


[Text ] 


CSO: 


COTABATO CITY — 


reportedly forced to resign 


Mindanao leaders have. by the President for Hussein Loong of Sulu, a 
strongly hailed the recent sliegediy utilumng the re- former rebel suamender 
appointments by Presi- sources of his office for the Palma and Loong ex 
dent Marcos of two former election campaign of his pected that the two new 
Moro Nationa! Liberation wife in Basilan and «0 executive counc!! 
Front (MNLF) top leaders wes later unanimously could find effec 


as acting chairmen of the 


pose HH ) or regronal 


voted out as LTP chair- 
man by the members of 


the region IX legislative members still in hiding to 

executive council in the assembly return to the fold of the 

autonomous regions of th- Commander Ronnie government and ulti 

southern Philippines and Sal: were members of mately restore tranquility 
The two are Amel! U the firet batch of MNLF in the area. 


Malaguiok , 33, alias Com 
mander Ronnie and Se): 
Wali, 32, alias Comman- 
der Sali. who were named 
acting LTP chiefs for cen- 
tral Mindanao and west 
ern Mindaneo, respec 
tively 


top leaders who were 
treined im guerila war- 
fare in the early 1970s in 
@ foreign country 
Assemblymen-elect 
Vicente Ceniies and Isi- 
doro Real, Jr of Zamboan-. 
ge del Sur said the 


Dat _ ony = appointments of Male- MNLF leaders to their 
Meguindenes, vepleced guick and Well would go new posts was @ partial 
iio A Amn en @ long way in hastening realization of the Tripoli 
ahe sen end wen in the the normalization of Agreement which called 
last Batasan election in peace and order in the for, among other things. 
Maguindanao while Wal: Southern Philippines the appointments of qual. 
of Alicia, Zamboanga de! The same view was ex- ified and deserving lead 

nee pressed by reelected ers of the dissident group 


Sur took over from Ulbert 
Ulama Tugung who wes 
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TERRORISTS STEP UP KILLINGS, 5 DIE IN DAVAO 


Davao City THE MINDANAO DAILY MIRROR in English 16 Jun 84 pp 1, 7 


(Text ] 


Tagum, Davao del Norte — A civilian home de- 
fense force (CHDF) volunteer was gunned dead in- 
front of his terrified wife and children at barangay 
Camansi, i-iontevista, Davao del Norte Thursday eve- 
ning while, four others died in killings attributed to 


terrorists. 


Slain by a five-member liqui- 
dation squad was CHDF Juanito 
Miano, 36. Three bullets from 
a 45 caliber pistol found their 
mark on the victim's head. 

Montevista police probers said 
the gunmen immediately fled to- 
wards barangay Prosperidad, also 
of said town after the fatai 
shooting. 

Also killed while about to take 
their supper was a certain An- 
tonio M. Actiba, 30 of barangay 
Tapia, Montevista. The victim 
sustained seven bullet wounds 
from a carbine rifle in the head 
and body. 

A certain Liza Garing, 16 the 


' Victim's sister-in-law who was 


preparing the table for supper 
was seriously wounded during 
the attack She is now confined 
at the Christ the King Hospital 
here. 

A farmer suspected by terror- 
ists as @ government informer 
was mowed to death by three 
unidentified armed men at ba- 
rangay Libaylibay, Maco, early 
Thursday afternoon. 





The victim one Ricardo Lina- 
bus, 29, was on his way home 
from Tagum when attacked and 
killed by the three armed men. 
Initial investigation disclosed 
that the victim was suspected by 
his killers as the one who fed 
iuforma:ion t the miiita’y. 

Anotner farmer, Dionisio Na- 
varro, 56 of Kapatagan, San Vi- 
conte was cultivating his small 
farm in the outskirts of the ba- 
rangay when shot to death ty 
three alleged rebel hitmen. He 
died on the spot from multiple 
bullet wounds. ‘ 

Set Hernanito Perez, Gan Vi- 
cente police station commander, 
reported that the victim was in 
the liquidation list of the rebels 
for his failure to give assistance 
to them. 

Adrian Evangelista, 30, was on 
his way home from his farm at 
barangay Sawata, Asuncion 
when two unidentified men arm- 
ed with a bolo and a hunting 
knife attacked him 
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PDP-LABAN DAVAO STATEMENT CITES LACK OF INDEPENDENCE 
Davao City THE MINDANAO DAILY MIRROR in English 13 Jun 84 pp 1, 6 
[Text] We are not free and we are not independent. 


Thus declared the opposition Pilipino Democratic Party-Lekas Ng Bayan (PDP- 
LABAN), Davao City Council, on the occasion of the nation's observance of its 
"86th Independence Day." 


In a statement issued yesterday, the PDP-LABAN cited three major indications 
of our lack of independence. These are: the World Bank--International Mone- 
tary Fund (WB-IMF) interference in Philippine affairs, the presence of the 
U.8. military bases on Philippine soil, and the dominant role being played 
by foreign multinational companies in the Philippine econonay. 


Because of an indebtedness of $26 billion, the Philippines had been practically 
reduced to the status of a beggar that cannot decide for itself but can only 
do the bidding of the lender or giver, according to the PDP-LABAN. 


The opposition group also noted that the American bases in the country will 
drag the Philippines into an unwanted war not of our own making. The presence 
of the bases, the PDP-LABAN said, also serves as « political pressure on the 
Philippines even as the active support and preferential treatment being given 
by the Marcos administration to foreign transnational corporations has assured 
the latter a position of dominance in our economy. 


The Philippines then gust struggle to free itself from this neo-colonial and 
imperialist hold particularly of the U.S. in order to become truly independent, 
the opposition group added. 


On the other hand, the PDP-LABAN Davao City Council also held a march around 
the city and a rally at Rizal Park last Friday, Jume 8 to protest the contin- 
ved dictatorial rule of President Marcos and his monstrous bungling and mis- 
management of the economy resulting in the present economic crisis. 


The march and rally was the first such mass action in Davao City since the last 
election and has shown the PDP-LABAN as an entirely different kind of political 
aggerupation. In an official leaflet, the PDP-LABAN pledged and invited the 
citizenry to join it in its struggle for freedom in the “Halls of Parliament 
(Batasang Pambansa) and the Parliament of the Streets.” 
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CEBU PAPER ON ‘PERIOD OF FERMENT," ‘DAILY DEMONSTRATIONS" 
Cebu City VISAYAN HERALD in English 16 Jun 84 p 3 
{[Editorial: “Period of Ferment in RP") 


[Text] Today's stage of Philippine history can well qualify to be called as 
a time or period of ferment. There is discontent that seems to be a raging 
tide everywhere and there seems to be no way of stopping this raging tide. 


In Davao City, in Central Philippines, or in Metro Manila, one finds daily 
demonstrations. And all sectors of society are getting involved: the youth, 
the labor group, the workers in government, the professionals, the businessmen, 
the masses and urban poor. These demos are generally peaceful but violence 
occurs every now and then. 


Filipinos have learned to sesort to mass action as an effective weapon. They 
stage protests against almost every ill in society and government. They air 
anger against the difficult times which they ascribe to the ruling power. Even 
America is not spared from these rallies and demonstrations. Demos against 
American support with her arms used against killing brother Filipinos are held 
in front of solution. 


The people are already roused by the very difficult time of survival today. 
The problems they face are definitely spawned by bad government policies. 


The surging tide of discontent should be seen as handwriting on the wall. No 
less than a change of government attitude and policies towards the people is 


most urgently needed. If Mr. Marcos will ignore this strong sentiments of the 
natian he might find the situation beyond solution. 
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VISAYAN HERALD REPORTS 12 JUN 84 RALLY DENOUNCING ‘U.S. IMPERIALISM’ 
Cebu City VISAYAN HERALD in English 13 Jun 84 ppl, 4 


[Text] A Coalition Against People's Persecution-sponsored rally was held at 
the plaza [word indistinct] Osmena after a march through the city's major 
streets in protest against US imperialism and the “fake Philippine Inde- 
pendence.” 


Close to 5,000 people raised their clenced fists when the “Ang Bayan", the 
opposition's theme song was sang. 


Speeches delivered by prominent opposition personalities like Assemblywoman- 
elect Nenita Cortes-Daluz and Atty. Democrito Barcenas vere interspersed with 
chantings of “Ibageak", "Makigbisog", and “Mabuhi ang mga kabus.” 


Daluz lambasted the Marcos administration emphasizing on the alleged election 
fraude in the recent Batasant Pambansa polls. 


Atty. Democrito Barcenas delved on the US support for the Philippines which 
he said was the cause of all the ills the Pilipinos are suffering now He 
also said that this is the time to unite against the power of the US-backed 
dictatorship of President Marcos. 


Maning Villarosa, representing the business sector, told the audience that 
Gen. Emilio'’s declaration of indgpendence is a fake independence saying that 
the real independence declared by a Filipino was that of Lapula-[word indis- 
tinct). Sak Campaner's speech touched also on US backing and torture. 
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FIRST LADY'S VIEWS ON PRC, LOCAL REVOLUTIONARIES COMPARED 
Cebu City VISAYAN HERALD in English 11 Jun 34 p 3 
[Commentary by Al Alinsug in the “Publisher's Column": “Imelda's Example”) 


{Text} Inflation which is estimated at 402 is expected to relax by year's 
end, according to PM Virata. Will this aleo mean a roll back in prices? 
That will be too much to expect. 


The First Lady is reported to be inspired by China. She is referring to PROC, 
the communist China, Yalking to the outgoing Chinese Ambassador Mo Yanzhong, 
she was quoted as saying: “We are inspired by the example of the People's 
Republic of China in coming out of a dark world of colonization into the bright 
new world of modernity with a vibrant and progressive society.” 


Our comment: does the FL want to colonize the Philippines some sore in order 
to arrive at modernity and progress’? Is she aware of the killings and sacri- 
fice of human liberty in the attainment of that progress? Is she not inspired 
by the progress of the great democracies of the world without blood? 


Our society today is already bloody due to the conflicts that arose out of 

the imposition of martial law. And yet we still rely on colonization as in- 
spiration to be able to achieve progress and modernity. With authoriterian- 
iem, so much anguish has been created ia the nation. We have rigged elections, 
abuse of power, atrocities, and all forms of government shenanigans because « 
group of politicians want to continue to lord it over the populace. If we 

do not return the country to perfect democracy, our people will continue the 
democratic struggle. Imelda should not be giving the wrong example of our 
people who believe they have been oppressed and have been suffering from con- 
tinued oqpression by the ruling power. 


On the other hand, a note of ambiguity is sounded by FL's words. Shgerepre- 
sents the establishment which is fighting the rebels. This leads me to think 
that her observations are rather uncalled for when we consider that right here 
in our country the very government she is riding in is battling against rebel 
forces which are communist-inspired and compunist-oriented. It should be the 
rebels who should be saying what she said. Communist China has achieved what 
Imelda is referring to through a revolution. FL must have forgotten that the 
nationalist Chinese government was driven to Formosa through violence and blood- 
shed. What is Chinese mainland today is a monument of the struggle of the mas- 
ses against a democratic government mismanaged by its leaders. 
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CEBU COLUMNIST DESCRIBES ENRILE'S VIEWS, ‘ IGNORANCE’ 
Cebu VISAYAN HERALD in English 7, 8 Jun 84 
{7 Jun 84, pp 3, 10) 


[Commentary by Ernie Arecenas in the “Just a Minute" column: “Encounter With 
Enrile") 


[Text] A very interesting exchanged of views, ideas, and information was made 
between Defense Minister Juan Ponce Enarile and members of Cebu's media. 


It was supposed to be asm interview but the Minister preferred a free wheelling 
discussion of the nations’ state of affairs as mediamen present at the meeting 
hurled questions on subjects ranging from the peace and order situation, 
politics, economics, the rebel movement, Marxism, communism and the silitary 
establishment itself in which he heads in the cabinet. The minister not only 
ansvered the questions but aleo asked queries and made statements very dis- 
arming to the proponent of the question. 


Il would rather call the meeting with the defense minister as an encounter and 
in that encounter he passed the exercise with flying colors. I could sense 
that he was very careful with his statements and precise to the point but in 
matters involving the military establishment he was sensitive to the point o 
being evasive. To me his actuation was understandable, because the military 
was the forefront in the defense of the established authority or government 
which for so many years had become unpopular to the broad masses of the people 
or the governed. 


f 


As a communicator, I deemed it my responsibility to convey to the readers of 
this newspaper what transpired in that verbal encounter. As I said there vere 
so many subjects covered but I would like to deal on subjects that interest me 
most. I just hope that ay readers would likewise be interested in the follow 
ing topics which the minister so willingly discoursed during that encounter. 


Presidency 
Enrile said he may run for President in 1987 if President Marcos and the First 
Lady are not running for the presidency. Since 1987 is still a long way to go, 


events that may happen may compel him to run. And in jest he said “Woh knows 
I might join the UNIDO.” 
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Reimposition of Martial Law 


Imposition of Martial Law again is not justified. He said the threat of the 
communists or the New People's Army is manageable and it has not reached the 
critical stage. 


Communist Party of the Philippines 


Enarile said he favors the legalization of the CPP on condition that they re- 
nounce their use of violence to achieve their political ends. 


Denial 


The defense minister denied he had an existing rift with the President saying 
he could not have stayed as member of his cabinet if the President does not 
like him anymore. He said the President retained hia from his post as Minister 
of National Defense when he tendered his resignation. 


Authoritatianisa 


Former Sen. Eumansel Pelaez claims that we are under authoritarian rule is 
based on historical facts and not on actual events in the country. Emrile said 
today we are so far advanced in our democratic dialogue. Referring to the 
meeting, he said “we are with in the arena of a démocrutic dialogue.” To 
prove his point, Enrile cited the recent elections. “To the great surprise of 


the opposition they succeeded in getting more seats to the Batasang Pambansa,” 
he added. 


U.S. Base 


He favors the retention of the bases in the country. It is not so much on the 
compensation paid by the U.S. government but the quantified value of the pres- 
ence of the bases for the security of the country from external aggression. He 
said the Philippines is not in « position to spend money for naval and airial 
defense. 


Sedition in Cebu 


Enarile said he has no knowledge about the recent events in the city but said 
that if there are grounds for the filing of sedition against opposition lead- 
ers, the military authorities here are duty bound to file charges against then. 


These are just a porition of what the Minister told the mediamen but in ex- 
change, the ever tolerant and amiable Defense Mirister, who said he is on Rest 
and Recreation here in the city after his inspection trip to Mindanao, also got 
a medadose of views and opinions expressed by the diversified media personal- 
ities who were present in yesterday's encounter at the coffee shop of the 
Magelian International Hotel. 
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[8 Jum 84 pp 3, 10) 


[Commentary by Ernie Arcenas in the “Just a Minute” column: “Where Does the 
President Get His Information?” ) 


[Text] While Defense Minister Juan Ponce Enrile told us vital information 
about the aation's peace and order situation particularly the insurgency in 
the country, he showed ignorance on so many important events currently unfold- 
ing in the country. 


His knowledge about the country's peace and order situation is limited in the 
sense that what comes to him coming from his subordinates in the provinces and 
cities are already “sanitized.” 


In that dialogue with Cebu's media, the other day, the defense sinister was 
caught with his pants down when he said: “Hadn't the President released de- 
tained opposition leader Ribomapil Holganza’? “I thought he was released al- 
ready,” he added. 


Enrile also expressed no knowledge about the move of ailitary authorities here 
to file sedition charges against opposition leaders here who allegedly incited 
the demonstrators to storm the Cebu Provincial Capital causing the death of 

one and scores seriously injured from.the ranks of the civilians and the sili- 


tary. 


Enrile also showed his ignorance about the existence of the “Lost Command” in 
Mindanao. It took a media man to inform him that the leader of the dreaded 
squad is still very much alive and operating in one of the provinces in 
Mindanao. 


These pieces of information lumped together including other sensitive matters, 
are precisely what causes the disenchantment of the people against the military 
establishment. 


It was very clear during that meeting with Cebu's media that the defense ain- 
ister is not in constant touch with the President. It appeared, to my assess- 
ment, that Enrile operates on his own and is not in constant communication 
with the President in matters relating to the peace and order situation in- 
surgency, and the latest political developments. 


While the President said that the communist rebels are gaining in strength, 
Enrile said another. When asked if the President knows about his proposal 
favoring the legalization of the Communist Party of the Philippines, Enrile 
categorically answered ao. 


AAl the while, | was having the impression that President Marcos is running the 
affaires of this country in consultation with or is getting information from his 
close advisers such as the defense minister before decisions are made. In 
short, President Marcos is not getting the right assessment of the communist 
movement, the peace and order situation and the grave realities engulfing this 
land. 
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UNIDO FORMS ANTI-COMELEC GROUP 
Manila PHILIPPINES DAILY EXPRESS in English 21 Jun 84 pp 1, 6 


[Text] THE OPPOSITION has formed a special committee to gather documents for 
impeachment proceedings to be initiated against certain Comelec officials 
when the regular Batasang Pambansa convenes next month. 


Named to head the body was ex-Comelec chai.man(and UNIDO Assemblyman-elect 
Jaime Ferrer. 


Opposition leaders from various regions were sounded out to submit documented 
cases vhen opposition assemblymen-elect meet again in « caucus next week. 


The caucus will also decide the minority leadership in the regular Batasan. 


THE UNIDO legal task force headed by lawyer Raul Gonzalez was tapped to co- 
ordinate the gathering of evidence to support impeachment resolutions to be 
introduced in the legislature. 


Opposition leaders have prepared a list of specific cases but details vere 
withheld for the time being. 


THE CONTEST for minority leadership has intensified with only five days remain- 
ing before voting day. 


The rivalry took «a new shape as PDP-LABAN Assemblyman-elect Aquilino Pimentel 
Jr. said be is keen about the post after Assemblyman elect Ramon Mitts said 
he is out of the race. 


Pimentel became the first aspirant to have come out openly. Others have eo far 
showed their intention through “whispering campaigns.” 


Others prominently mentioned as interested were former Sen. Liva Estradae-Kalev, 


and former Trade Minister and UNIDO assembly man-elect Luis Villafuerte, who 
topped the Camarines Sur polls. 


The minority leadership poet was until recently conceded to former Speaker 
Jose 5. Laurel Jr. but the UNIDO presidency presently held by his brother, 
Salvador Laurel, appears to have affected his draft as common candidate. 
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[Text } 
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COTABATO CITY 


y thes 
week when heavily 
armed men attacked (wo 


coastal villages on Dinang 
town, Maguindanao. it 


was learned here 


Brig. Gen Cesar § 


bers of the family were were not immediately 
sleeping when they were known 
awaken by armed men 

; ’ Motiwwes of th: two 
SeENee eo Be modents have not ye 
of the Moro National been det , 


Liberation Front 
(MNLF Lost Com- Tapia ordered Col 


mand{as published) omer Capulong. com- 
The rebels reportedly 


mander of the 36th In- 
rained the Bustos house '2%try Batalhon (1B) to 
with shots from M16 


Armalite nfles until al! 
the members of the 
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conduct a@ Massive 
search for the killers 
[Tony Pe. Rimando] 








OFFICIAL HITS ‘COLONIAL JOURNALISM’ AT UN SESSION 


Manila BULLETIN TODAY in English 23 Jun 84 p 28 


[Text] 
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UNITED NATIONS 
— Philippine Minister 
of State for Informa- 
tion Jose T. Tumbokon 
deciared that ‘the 
balancing of news and 


information flow world - 


wide” will be a top 
priority of Third World 
efforts to strip the sys- 
tem with colonial fea- 
tures 


Tumbokon, a dele- 
gate to the UN com 
mittee on information 
session, said the main 
thrust would answer 
developing nations’ 
chief complaint that 
their bids to correct in- 
accurate reports about 
themselves have al- 
ways been “muffled by 
the more massive and 
sophisticated wire 
agencies of the West.” 


“The victims of colo- 
nial journalism, mostly 
small and emerging 
nations, have consis. 
tently registered their 
protest in recent 
years,” he said, “and in 
this session, the Philip- 
pines will again be in 
the forefront of recast- 


ing an obsolete, unba- 
lanced system.” 

He revealed the Phi. 
lippines would favor, 
among other things, 
renewed UN support 
and encouragement to 
the setting up of a 
news exchange net- 
work in a regional! 
basis as an initial step 
towards a global 
dimension 

“Happily, concrete 
steps have already 
been taken by a good 
number of concerned 
Asian nations towards 
a regional network and 
1, for one, have all the 
reasons to hope that 
the UN, which is dedi. 
cated to ennobling the 
human epirit, would 
not yield to the 
machinations of power- 
ful nations to sabotage 
the ongoing project but 
instead inspire and 
help them perfect it,” 
he said 

Philippine Ambassa- 
dor Luis Moreno- 
Salcedo is the chair- 
man of the UN in- 
formation committee 
since last year, while 


Tumbokon at that time 
took over as sit-in head 
of the Philippine pane’ 
in the committee 
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SEC REPORTS 79 PERCENT OF FIRMS IGNORE RULES 


Manile BULLETIN TODAY in English 23 Jun 84 p 12 


[Text] 


cso: 


The Securities and Exchange 
Commission (SEC) disclosed 
yesterday that 79 percent or 
129,195 of the 163,940 corpora- 
tions all over the country have 
been ignoring SEC's reportorial 
requirements 


The commission made the disclo- 


sure in respons. to observations 
that almost always, the SEC can- 
not provide businessmen with the 
information they ask from the 
commission. 

It said it will revoke the certifi- 
cates of all firms which refuse to 
submit the required financial 
statements. The revocation or can- 
cellation of certificates of registra- 
tion will cut short the firms corpo- 
rate life, it was pointed out 

The SEC has been imposing 
penalties and issued warnings on 
these firms. Despite the penalties, 
however, several firms ignore the 
commission's reportorial require- 
ments. It even imposed heavy fines 
on corporations which continue te 
disregard the requirements 

As of May 31 this year, the 
commission had prepared orders 
regarding violations of the reporto- 
rial requirements to some 165 
firms, 54 of which were found to 
have violated other provisions of 
the SEC rules and the Revised 
Securities Act particularly on the 
borrowing limits 

Aside from its regulatory func- 
tion, the SEC also serves as the 
repository of informations on busi- 
ness activities of firms. The SEC, 
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aside from the filing of financial 
statements, requires firms to file 
their minutes of stockholders’ 


‘meeting, general information 


sheets and annual reports. 

The law specifies the penalties 
to be imposed on firms which 
violate both the submission of 
financial statements and the re- 


portorial requirements 


Meanwhile, the Credit Informa- 
tion Bureau, Inc. (CIBI) had asked 
the commission to require all 
issuers of commercial papers to 
undergo full credit evaluation with 
the bureau in view of the present 
edverse business and economic 
conditions 

The SEC money market opera- 
tions department, however, 
observed that only the referral of 
applications on the issuance of 
short-term commercial papers is 
covered by an expressed provision 
of the new rules on commercial 
paper issuance and registration. 

The commission directed that 
the referrals of commercial 
application shall be made to the 
CIBI on case to case basis, until 
the long-term commercial paper 
rules shall have a provision simi- 
lar to that of the short-term. 

SEC records showed that for 
May this year, the commission 
registered 163,940 firms consist- 
ing of 124,285 stock corporations 
and 39,655 partnerships. This 
cumulative total does not include 
those entities registered at SEC 
extension offices 


~~ 
~J 
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$1 B COCONUT EARNINGS FORESEEN, HOPES BOOST ECONOMY 


Manila BULLETIN TODAY in English 21 Jun 84 p 10 


[Text] 


CSO: 


The government 
foresees the coconut in- 


end of this year owing 
to the high prices 
accorded to them in the 
international market. 

Economic Planning 
Minister Vicente B. 
Valdepefas, Jr. said 
yesterday that the re- 
vised projections on the 
export earnings of 


coconut products were — 
about 34 per cent high- 


er than the 


previous 
or of $750 mil- 
ion. 

Valdepenas stressed 
that the price of coco- 
nut o|l a pound was 
quoted at 63 cents as of 
June 1, 1984, repre- 
senting a 100 per cent 
increase over the 32 
cents posted during the 
same period last year. 

He even expressed 
optimism that prices of 
coconut products in the 
international markets 
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will remain high as 
other competing oil 
substitutes such as 
soya beans are in short 
supply in other produc- 
ing countries like Un- 
ited States. 

Speaking before a 
luncheon meeting of 
the members of the 
Philippine Columbian 
Valdepefas pointed 
out that with the pre- 


sent economic trends, 


the pattern of the coun- 
try’s economic growth 
will be determined by a 
balanced growth be- 
tween agriculture and 
incustry. 

He said that current 
economic indicators 
have shown that agri- 
cultural products like 
coconut and lumber 
have improved much 
and hinted that they 
could be the country’s 
economic recovery 
“booster” in the coming 
years 

In order to restore 
normal growth and so- 
cial gains, he said, the 
government has drawn 
a five-point economic 
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program involving the 
restructuring of exter- 
nal debt, short-term 
stabilization, structu- 
ral adjustment, re- 
focussing of economic 
tion of social develop- 
ment. 

As part of the cur- 
rent stabilization 
efforts, the govern- 
ment also initiated eco- 
nomic stabilization 
measures aimed at eas- 
ing the foreign ex- 
change situation and 
maintaining the 
viability of priority 
economic operations. 

Valdepenas said that 
the measures are 
geared towards the 
overall development 
program emphasizing 
balanced agro- 
industrial activities 

Balanced agro- 
industrial develop 
ment has been en- 
dorsed by the national! 
leadership as a 
strategy to figure 
prominently in the 
country’s development 
efforts in the next few 
years 
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MANILA PLANS FOOD CENTERS TO ALLEVIATE HARDSHIPS 


Manila BULLETIN TODAY in English 20 Jun 84 pp l, 14 


[Article by Jun Ramirez) 


[Text] 
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Manila City Hall will 
make available low-cost 
cooked food to families in 
the depressed areas to 
help alleviate the people's 
hardship in the face of 
increasing cost of living 

Cith Hall officials said 
the welfare-oriented pro- 
ject comes under a prog- 
ram called “Bubong ng 
Kabuhayan,” a new pro- 
ject to be launched by the 
city administration 

As conceived, opera- 
tions centers will be 
established in each of the 
four congressional dis- 
tricts of Manila to be lo- 
cated in the following 
seconday schools: Torres 
High School in Tondo, 
Arellano High School in 
Sta. Cruz district, Mag- 
saysay High School in the 
Sampaloc district and 
Araullo High School in 
the fourth district south of 
the Pasig. © 


The program will be 
iaunched during the 
celebration of “Araw ng 
Maynila” on Sunday, 
which commemoratét the 
413th anniversary of the 


city 

The low-priced food will 
be prepared in and distri. 
buted from the centers to 
card-bearing families 
which will be chosen after 
screening to be con- 
ducted by the Manila So- 
cial Welfare Department 

If the program turns 
out to be successful, city 
officials said more dis- 
tribution centers will be 
set up 

An initial outlay of Pi 
million has been released 
to underwrite the project 

The distribution cen- 
ters will also be developed 
into production centers 
where commodities will 
be produced for sale to the 
needy at cost. — 

The initial targets of 
production ere goods 
needed by various units of 
the city government and 
the city hospital, such as 
chalks, pillow cases, and 
t-shirts 

Low production cost 1s 
assured since vocational 
school graduates of the 
city will be harnessed in 
the initial phases of pro 
duction 
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PRC ENVOY CITES PHILIPPINE PEACE EFFORTS 





Manila BULLETIN TODAY in English 20 Jun 84 pp 1, 14 


[Article by Brenda P. Tuazon] 


[Text] 


Ambassador Mo Yan 
Zhong of China cited 
yesterday the role of the 
Philippines in the discus- 
sion of the Kampuchean 
issue and said the Philip- 
pines has contributed 
greatly to world peace 

China, becuuse of its 
unique relationship with 
the Kampuchean prob- 
lem, appreciates this role 
of the Philippine govern- 
ment,” Ambassador Mo 
said during a farewell re- 
ception held at his Das- 
marinas Village house 
last Monday. 

In an interview during 
the reception, Ambassa- 
dor Mo cited the impor- 
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tant role President Mar- 
cos has played in enhan- 
cing Fil-Sino relations “by 
conforming with the com 
mon wish of our two gov- 
ernments fo maintain 
peace and stability, not 
only within the region 
but in the world 

President Marcos. 
according to Ambassador 
Mo, has been very coop- 
erative and helpful in the 
consolidation and de- 
velopment of Fil-Sino re- 
lations, especially on the 
Kampuchean issue which 
he said is conducive to 
world peace 

He said China and the 


Association of Southeast 
Asian Nations (ASEAN) 
have been cooperating for 
a peaceful solution of the 
issue 
We are of similar 

ideas, points of view, and 
supporting each other in 
different international 
conferences on the Kam. 
puchean issue has played 
a major role in the 
maintenance of peace for 
the rest of Southeast 
Asia,” Ambassador Mo 
said 

The Chinese ambassa- 
dor leaves today for Pek- 
ing The ambassador has 
been promuted to vice 
minster in the Office of 
Overseas Chinese Affairs 

His new position in 
Peking after Manila is an 
office directly under the 
State Council, a cabinet 
position headed by 
Chinese Premier Zhao 
Zhiyang All ministers 
are members of this coun- 
cil on the cabinet of Pre- 
mier Zhao 

At the same reception 
which was attended by 
the entire diplomatic com. 
munity and high ranking 
government officials 
Ambassador Mo said 
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“Ttake thee opportunity 
to thank the Philippine 
government and the di. 
plomatic corps for the 
friendship and cooperation 
extended to my govern 
ment during my tour of 
duty, without which scp 
port and success on al! our 
mutuel undertakings 
would not have been 
made possible.” he said 
The Chinese ambassa- 
dor also thanked the First 
Lady. Mrs. Imelda R 
Marcos for having suc. 
cessfully promoted 
friendship agreements be- 
tween China and the Phil. 
ippines citing especially 
the USS$50 million “Phil 
ippine-Chine Friendship 
Hotel” which will soon 
rise in Canton 
During the reception. 
Argentina Ambassador 
Hugo Carlos Bonnet, 
acting dean of the diplo- 
matic Corps, presented to 
Ambassador Mo a siiver 
memento bearing all the 
signatures of the ambas. 
sadors based in Manila to 
symbolize “the cordiality 
that Ambassador Mo and 
his wife Madam Li 
Guorong have awaken in 
us 
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BRIEFS 


EMBASSY CLOSURES--The Philippine Foreign Ministry has shut down some of its 
embassies and plans to close more in order to improve its operations and cut 
down expenses, a ministry spokesman said yesterday. “We are streamlining our 
representation abroad," Cognsellor Edmundo Libid told Agence France-Presse. 
He said the foreign missions that had folded up since last year included the 
embassies in Vientiane and Caracas and the consulate in Tarakan, Indonesia. 
Libid said more embassies and consulates would be closed but some new ones 
would also be opened since “it's a matter of responding to actual needs.” 
"This is in accordance with the program in countries which are not very afflu- 
ent," the spokesman said. “We avoid unnecessary expenditures." He also said 
the ministry found out that overstaffed embassies were less effective than 
properly staffed or slightly understaffed offices. [Text] [Manila BULLETIN 
TODAY in English 21 Jun 84 p 24] 


SUGAR IMPORTS EXCEED EXPORTS--LONDON, June 19 (Reuter)--The Philippines inm- 
ported 287,000 tons of sugar raw value in January-May 1984, partially offset 

by exports of 264,000 tons in January-April this year compared with exports 

of 337,000 tons in the first four months of 1983, statistics published by the 
International Sugar Organisation (ISO) show. The Philippines imported no sugar 
in 1983 but has had to buy on the werkd market because of drought, sugar analy- 
sts said. No 1984 production details are listed after output of 2.06 million 
tons in 1983, down from 2.71 million in 1982. Origin of imports includes 
Argentina 74,000, Brazil 74,000 and Thailand 111,000 tons. [Excerpt] [Manila 
BULLETIN TODAY in English 20 Jun 84 p 10] 
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ROYAL THAI NAVY PLANS TO MODERNIZE DEFENSE CAPABILITIES 


Bangkok THE NATION REVIFW in English 5 Jun 84 p 5 


[Text ] 


NAVY Commander-in-Chief Adm Prapat Chantaviraj_re- 
cently discussed the Royal Thai Navy's plan to modernize 
naval defence capabilities in an exclusive interview with The 


Nation. 


The Nation today publishes excerpts from the interview. 


Q: Can you brief us on the Na- 
a — » Fr gpr the defence 
) country’ 

A: Yes, we have five-yean and 
10-year plans since we don't get 
much money from the govern- 
meat. You know, some of our 
projects cost about 3,000-4,000 

baht each and, therefore, 
we have to draft our plans in ac- 
cordance with our budgets. 

Since I took over as navy com- 
mander-in-chief [last October], 
I haven't had to initiate new pro- 
jects; all I have to do is to adjust 
the existing long-term projects to 
the present situation and our 
financial powers. There have been 
no serious problems in making 
the adjustments by far. 

Q:So, the drawing board for 
the next fiscal year must also be 
adjusted to the budget. 

A: Yes, when we know how 
much money the government will 
give us, we adjust our needs for 
new ships and weapon systems for 
the coming year. For instance, we 
have made adjustments to our 
plan to acquire Corvette-<lass 
ships and the weaponry to be 
installed on vessels. We have re- 
sorted to instalment payments for 
our weapons, We will pay about 
25 per cent or 30 per cent for the 
weapons we are going to purchase 


this-year, and we need to know 
the amount of next year's pay- 
ment in advance too. 


Q: Since you took over as naval 
force chief, what new weapon 
systems has the navy bought? 

A: We have replaced, on the 
drawing board, a personnel trans- 
port vessel and an oil tanker with 
a large landing ship tank (LST). 
We have called for bidding for the 
building of the LST agreed 
to clinch a deal with a bidder who 
offered price lower than the initial 
estimated cost. As a result, we 
will have a sum left over from the 
budget to purchase patrol craft 
to be construtted locally. We are 
waiting for approval from the Ca- 
binet fot our plan to conclude the 
deal. 

We are making preparations to 
call for bidding for the building of 
the mine sweeper. Before the bid- 
ding is organized, we have got to 
make adjustments to the require- 
ments by reducing our demand 
for some of the weapons to be 
installed aboard the vessel, other- 
wise the price would be .o0 ex- 
pensive for us. 

Q:Can you tell us the prices 
of the two vessels to be con- 
structed? 

A: Each will cost us about 500 
million baht, according to our ini- 





the ceiling price fixed by the Ca- 
binet. 

The government has a policy 
of promoting the domestic ship- 
building industry and has set the 
ceiling bid price about 15 per cent 
higher than that for foreign ship- 
building firms. 

Q: When was the bidding held’ 

A: We did not make public 
announcement for the bidding be- 
cause otherwise many foreign 
companies which we have never 
contacted and are not familiar 
which could have joined in the bid- 
ding. We want only companies 
with which we have had previous 
transactions to participate in the 
contest. There are only two Thai- 
land-based ship-building compa- 
nies which entered the bidding: 
the Bangkok Dock and the Ital- 
thai Marine Co Ltd. The Korea 
Takoma Co offered the lowest 
price. Then, we asked the com- 
pany whether it could build the 
vessel in our country, because we 
have a policy of promoting the 
domestic shp-building industry. 
The chairman of the company 
later held talks with me, and I ex- 
plained to him that we will con- 
clude a contract only with a do- 
mestic company. | suggested that 
his company strike a deal with a 
domestic company on the sales 
of materials and the design for the 
construction of the vessel. We will 
not concern ourselves with the 
strings in the deal, but we will on- 
ly conclude a contract with a 
domestic company if it offers 
an acceptable price 

Q: How about the mine sweep. 
er’ 

A: We have held bidding, but 
all of the bidders proposed too ex- 
pensive prices. Therefore, we have 
to call another bidding, and we 
are now working on the details, 
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A. We will buy Sting Ray anti- 
from Britain. 


4 
3 
3 
: 
es 


Q: Were negotiations with the 
British brought up when British 
Minister of State for Defence Pro- 
curement Geoffrey Pattie visited 
here in April? 

A No, we started negotiating 
with the British well before 
his visit. The British minister on- 

took note of the progress of 

negotiations and of Pe 
mediate prospects of concluding 
the deal during his trip here. We 
like to haggle over prices and na- 
turally, Westerners apparently do 
not like our way of a 
For example, when they offer 100 
million baht, we will bargain until 
the price goes down to 90 or 80 
million baht. Therefore, the West- 
erners have told us: “The Thais 
have a strange habit of bargain. 
ing” — that is, we bargain until 
they have tore* the price. 

Q): Does , to acquire the 
torpedos t.. . from the potential 
threat to our territorial waters” 

A: Yes. The threat does exist 
but there are also other considera. 
tions. It's the kind of weapon that 
we must have, and we have chosen 
Sting Ray torpedos following a 
Comparative and careful study on 
the qualifications and prices of 
three types of torpedoes. Apart 
from the Sting Ray, we consider 
ed the American-made Mark 46 





and the Italian-produced Whute 
Head 

Beliewe me, the RTN has tried 
to preserve Our national interests, 
and we are not going to spend the 
money from the people extrav- 
agantly. This is my principle 

Q- How about the US-made 

mx gun system that the 
RTN initially planned to purchase 
for Corvettes” 

A: We have decided against it, 
and leave open our choice for an 
anti-aircraft gun system for the 
light frigates. Although the Pha- 
lanx is stil] in service in the US 
armed forces, we should not rule 
out the possibility that within 
one or two years, the system 
could become outdated and de- 
commissioned [the two Corvettes 
ae due to be completed and 
handed over to Thailand within 
one or two years). 

Q: What are the other weapons 
systems for Corvettes” 

A: They include anti-aircraft 
guided missiles. We have decided 
to purchase Italian-made_ Es- 

edeys after the Americans re- 

sed to sell us the new version of 
their guided missile, which we 
wanted. | have told the Americans 
that if and when the Royal Thai 
Air Force (RTAF) acquired the F. 
16 A-100 jetfighters from the 
United States, the RTN should 
also obtain the modern missile. 
This is a matter between the two 
governments, and not between the 
THAI and US méitaries. The 
Americans have got my pomt. 
When they refused to sell us the 
missile, we had to look for 
another choice — the Italian-made 
missile which has sirmilar capabi- 
lities and price. 


Q: You mean we have decided 
on Espeedey missiles instead of 
the US-made Sea Sparrow 7-H 
missiles” 

A Yes, because we learned 


that the Americans are changing 
from the 7-H to a more sophisti- 
cated 7-M version which they have 
not sold to foreign countries. We 
are lucky that the RTAF is push- 
ing for the acquisition of the F-16 
A.100 jetfighters, because if the 
bid is successful, it will set a 
precedent for us to bargain for the 
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purchase of the sophisticated 
version of the guided mussiles. 

Q: How about the plan of the 
RTN to purchase submarines” 

A: We are studying the plan 
very carefully because it will cost 
us billions of baht. We have to 
we unt? the 1986 fiscal year, 

en our financial restrictions 
will be cased, because by then, we 
will have lived up to most of the 


financial obligations for our 
weapons. 
Q: What «& possibilities of 


purchasing a submarine in 1987 
or 1988” 

A: Yes, it will be possible by 
then. But it is a very delicate mat- 
ter and we have acquired substan- 
tial information for consideration. 

Q: What is the estimated cost 
for the initial phase of such a 
project? 

A: Well, | think it will cost us 
at least five billion or six billion 
baht, and we would have to 
spread the payment period over 
four or five years. We could not 
afford to pay the whole sum of 
money in one year. There is no 
problem concerning skilled per- 
sonnel to man the submarines, 
because there is now much train- 


ing equipment. 

Q: What foreign countries have 
the RTN approached in this re- 
gard? 


A: We have just asked for gen- 
eral information and have not 
made any commitment. There are 
many countries, including Austra- 
lia, West Germany and Belgium. 
We have just asked for general in- 
formation, such as the prices of 
their submarines. 

Q:Can you give us an idea 
about the size of the submarines 
that the RTN might purchase” 

A: I think the displacement load 
should not exceed 1,000 dwt atthe 
most. Actually, we preter smaller 
ones but it’s very expensive as the 
manufacturers must work out a 
new design. 

Anyway, we have not made 
any commitment with any coun. 
try We have just observed gub. 
marines in countries such as Bri. 
tain, West Germany and the 
Netherlands. 

Q: Is it a policy of the Navy to 
diversify the sources of weapons? 
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THAI NAVY ACREES TO PURCHASE OF BRITISH ARMS 


Kuala Lumpur BUSINESS TIMES in English 7 Jun 84 p 2 


[Text] 
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THAILAND'S Navy has 
agreed to buy British 
Stingray anti submarine 
torpedoes as part of a 
large procurement pro 

amme to modernise its 
leet and weapons 


News of the purchases. 
which also include mis 
siles. a mine sweeper and 
later a submarine. coin 
cides with Thai Air Force 
plans to buy sophisticat 
ed American F-16A 
fighter aircraft A heated 
debate on this is now 
reaching a climax 


Thailand's defence 

nding is regularly one 
of the Digges! items in 
government expenditure 
refiecting the military 
dominated government s 
emphasis on security 
concerns, especially in 
relations to the neigh 
bouring communist 
ruled states of Indo 
China. In the 215 billion 
baht budget for the fisca! 
year starting in October 
some 45 billion baht is to 
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be spent on defence 
Admiral Prapat Chan 
taviraj), commander in 
chief of the Thai Navy 
said in & newspaper in 
terview thal the agree 
ment with Britain is for 
twelve Stingray torpe 
Goes They are made by 
Marconi, and the deal 
worth 150 million baht 
Competing candidates 
were the US Mark 46 and 
the Italian Whitehead 


The Thai Navy has also 
decided to buy Italian 
Espeedey anti aircraft 
guided missiles, follow 
ing the refusal of the US 
to sell the sophisticated 7 
M version of its Sea Spar 
ro 


Of the navy's fleet 
lans, Adm Prapat said 
haliland hoped oO at 
quire « 1000 DWT sub 
marine in a few yoars 
time when financial con 
ditions were easier A 
number of countries, in 
cluding Britain, France 
West Germany and Sue 


4 ¢-) 


BANGKOK. June 6 


Gen. have meanwhile bid 
to supply & minesweeper 
worth 800 million baht 

The running debate on 
the Thai Air Force's 
fighter purchases is due 
to enter a critical phase 
next week when a US 
team addresses Thai ci 
villian and military offi 
cials on the options This 
follows talks on the issue 
when General Prem Tin 
sulanonda the Thai 
Prime Minister. met 
President Ronald Rea 
gan in Washington in 
April 

Thailand wants a sque 
dron of F-16As. costing 
about U8§S00 million 
The US feels the aircraft 
is unsuitable and is offer 
ing « choice between «a 
lower powered export 
version. the Fié J79, 
which is also made by 
General Dynamics, the 
Northrop F.20 Tiger 
shark, which is a moder 
nised F SE and the 
Vought A? Corsair 
FT 


THAILAND 








YUGOSLAV FIRM TO SET UP STORAGE FACILITIES 
Bangkok THE NATION REVIEW in English 7 Jun 84 p 25 


[Text] 


CSO: 


THAILAND’s first multi-purpose storage 
facilities will be set up by the end of next year 
by a well-known Yugoslav company. 

The company, SMELT, is now under a nego- 
tiation with a firm to set up the stor 
facilities in Bangkok area, which will beneht 
geatly the food processing industry in this 
country, Goran Pobnic. international marketing 
manager told The Nefion yesterday. The multi- 
million baht deal is expected to be concluded 
in August, and the whole operation of the 
storage facilities will be ready withn 1! 
months, he said. 

Pobric was in Yugoslavia during Prime Minis- 
ter Prem Tinsulanonda’s visit to this Balkan 
country. He also had an extensive discussion 
with both Thai government officials and private 
businessmen 

He said the central storage facilities in Bang- 
kok will definitely help to preserve the quality 
of food such as meat products and fruits. “Our 
aun is to build a multi-purpose storage house, 
under one roof, for further distnbution within 
the country or send abroad, he added 

Pobnc also said that the Prem’s trip to 
Yuposlavia was a success because since then 
several Yugoslav companies have shown keen 
interests in Thai market. “They are getting to 
know Thailand better now. Some of them also 
want to have an office here. In the near future, 
more Yugodav businessmen will come here 
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more often,” he said and added that several 
a Annee Se Ca Se 
soon 


SMELT_ has become the first Yugoslav com- 
pany to have its own office in Bangkok. He said 
y chose Thailand as its 
AN regon because there is 


mpeg ey 

suit. When we have more and “ore ex. 

perience, we can share with them,” he added 
Furthermore, he pointed out that SMELT 


working very hard to understand this market,” 
he said 


Thailand's first storage facilities will be a 
milestone of the development in food process- 
ing industry here. According to Pobric, the ex- 
perience and success in Thailand in the field 
of storage facilities could be used elsewhere 
especially in ASEAN countries. “We hope to 
~~ or similar facilities in this region,” he 
said. 














THAILAND 


POVERTY BLAMED FOR PROSTITUTION BOOM 


Bangkok BANGKOK POST in English 25 Jun 84 p 3} 


[Text ) THERE are about 500,000 prostitutes in 


Thailand and of these, 10 per cent were 
forced into the vice trade, according to 
a House Cultural and Social Committee 


report 
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THALLAND 


BRIEFS 


POPULATLON DEMOGRAPHICS--THAI GIRLS are found to gore likely to get married 
at 19 years of age, and they will likely have at least five children. WNiyos 
Burakam, Deputy Secretary General of the National Statistics Office, said that 
according to the 1980 demographic survey a total of 1,314,729 girls married at 
19; 1,132,877 at 18; 1,095,339 at 20; 1,005,870 at 17; and 756,375 at 21 years 
old. The survey also said that 747,234 of over-li-year-old girls from the 
total of 5,079,580 married girls have five children. Only three per cent of 
them did sot have any children, and about 7.6 per cent have more than 10 
children, it said. On the average, each young married girl will have five 
children, Niyow said. “Only in Bangkok and the Northeastern region are the 
averages four and six respectively,” he said. [Text) [Bangkok THE NATION 
REVIEW in English 12 Jun 84 p 2) 
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